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To: The Boards ofDirectors ofHousing & Development Bank "Egyptian Joint Stock Company"

Introduction

We have performed a limited review ofthe accompanying interim separate financial statements ofHousing and
Development Bank *Egyptian Joint Stock Company" which comprise the separale statement of financial
position as of30 September 2022 and the related separate statements of income, comprehensive income,,changes

in equity, and cash flows for the nine months then ended, and a summary of significant accounting policies and

other explanatory notes. Management is responsible for the preparation and fair presentation of these interim

separate financial statements in accordance with the rules of preparation and presentation of the banks' financial

statements and the basis ofrecognition and measurement issued by the Central Bank of Egypt on December 16,

2008 as amended by rhe regulations issued on February 26, 2019 and in the light ofthe prevailing Egyptian laws

and regulations related to the preparation of these interim separate financial statements. Our responsibility is to

express a conclusion on these interim separate financial slatements based on our limited review.

Scope of limited rcview

We conducted our limited review in accordance with the Egyptian Standard on Review Engagements (2410)

"Limited Review of Interim Financial Statements Performed by the independent Auditor ofthe Entity". A limited

review of interim separate financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters in the bank, and applying analyical and other limited review procedures. A
limited review is substantially less in scope than an audit conducted in accordance with Egyptian Standards on

Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant

matters that might be identified in an audit. Accordingly, we do not express an audit opinion on these interim

separate fi nancial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that the accompanying

interim separate financial statements do not present fairly, in all material respects, the separate financial position

ofthe Bank as of30 September 2022 and of its separate financial performance and its separate cash flows for the

nine months then ended, in accordance with rules of preparation and presentation of the banks' financial

statements and basis ofrecognition and measurement issued by the Central Bank ofEgypt on December 16, 2008

as amended by the regulations issued on February 26, 2019 and in the light
regulations related to the preparation of these interim separate financial state
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HOUSING AND DEVELOPMENT BANK
SEPARATE FINA\CIAL POSITIOT-
AS OF3O SEPTEMBER 2022

ASSETS
Cah Ed balat€ with €ltEI brd< of EE,pt

Loas & F*trhi.s to oEtofta!

Financiai Asscts .r &ir vdlE (hrou€h profir ard loss

Fi@i.l Assd! d fai. vdE th@Ah ottE compr*.i!ryG

FinEncial Assas ar arnoniz.d costs

Fi@i.l Assas in subsidiri! ad a!ci.r6

Inv6rrrsrrs prop.rti.s

TOTAL ASSETS

a{1,952,95J

21 .716.416,O{lt

6,171,127,096

2,,t t1.970.1 t 6

I,ts2r09j,6t!
a6,28t,922

74,624,106

2,341,212,O72

60,s'to,7at

r,o.ll.92a.9af

4?0,876,1E1

|9,095,.1t5,426

4,E23,876,E64

1.944,r70,716

t,t 13,8 .707

9l,941,433

92,772,r59

1,9r3.373.520

74,7U,tOA

t,ol4,o5o238

(t5)
(17)

(r8)

(re)

(20)

(20)

(2!)
(22t
(21)

(21t

(2s)
(lJ)
(26'

toM,2(,22
EGP

3t/t2!202t
EGP

r0,764,0r5,295

lEro I E,r tE,695

31,655,{70.762

6.7t3,t17.4
t 4,131,932.423

24,572,409,6trt

LIABIL'TTES AND FQUTTY

LIABILITIES

Cstom6' dcPosts

FiMEbl D6iv.tiv.s

Oth€ Liabiliti6

ClllIEt ln@mc tdliabiliti.s
Rdi,c'Et b@fit obliA ihs
TOTAL LIABTLITIES

L1,26t,932
17.35{.376

2,726,246,929

,.71,6*272
3.r4,J25.f,45

49,644.130

736.4352O7

52.A9s.st? .@7

1.74E,6t6

474,911,955

49,121,a57

2-340,729,174

,24.@t.372
167,r t2,o3l
55,3r?,166

l27t
(2E)

(29)

(30)

r,456.716,426

47.244.94s.f,OJ

(Jl)
(32)

(3.4)

,,565J31,153 61,O4a,a97,6A7

EQUITY
lssued ad paid-up-..pital

AmoDtt B@.d for.qnd illctE.

RaaiDod .amhgs (includcd nct proln ofthe p.riod

OttE @hpEtr6Eivc in@c
TOTAL SIIAREIOLDERS'EQUITY

TOTAI-LIAAILITIES AND SIIAREIOLIIBSI'EQLMY

l.5l6.000.000

t,795.OOO,OO0

2,491,246,659

t.1a3.21lJ.116

(220,7JO,s56)

| ,5 l 8,OOO,O@

253.O@,@O

4. 9.t70.594
2,2r 5.562,t 59

,73.705,91|

(15)

(t5)
(36)

(t6)

9,169.776,4t9 9 219,419.664

ro2,J35,lo&m2 ?6,278,3t?.35r

(-h ie a Fiarncisl Officer

Samch Sa.d Mohmed Ab.l-Mea..d

-944
Thc ffipary inA rc.6, fi,om ( I ) ro (44) fom m intcgrl p rn of I lrc

Rdl* r.pon dr.ctEd

a

counting &
6I

)Dl

n

q
EY

I - Buildi
nh

lo2,3ls,loa,oo2 16.274377,351

Accoorl.tilirv S tlr. aurhonrr



9e
=o'r;

=

9=

f ,rlia

€.;
;.s
5d

qE
i{urF

g$=$6Q=Q
o.o.\€.;Fi6.x

i;.iIFsBHNgx-,"iGR"i
g-

dr-71 *
= 

,-r{ .r \o
ci,,iEFEsq":sd$3ar9

o\

qA

R"i
5i 9.

!e

!=
Dd

l'-

F.

r"n

!$

FF
?a
EE

€EaE{N
EEE
! E.r
-E-

E$ar
:cxEtrA

;EE
E 65

= 
E!!

zgq
o IY
.=42
z

t

t-

=ae -.n -..1 .r
=,:l-.r--r)-

t'- a-7

t"

o
r-

.:

F.

F

ShesaiBs
\ONrl6-.-'..r\Ooo\o\ca!!?\t\oO\!la{F-==aaN
dU'or.rqe6G_ N : i.,i

a\ al t-

a{Ft-

F.

Fa

c.

l"
t-

0.3

Ng

q;
PH
A,;YS,

9a
:?

3i
-. \o

{ssd
do\
\o=
r- .,i

3APtr
€g:..G.+"9!:=€..1
Gi;,.,r-e3

z

i.9,?t E.R 5 6 'E

:9;; , &836d, s o

";;.!EnE E:ElssE6E It.eEE;'Ed 't8""
ESTEEEEiSE€fESaEEE?€IAEi
tiaseli$EIEE
=;e€EEgC;'E;'Eaz:! ooooozsz|I

a2
E*

3=slr
E'E E

E4 --
c6b

EE2

i!

:l

(d
F
i::

za
:JI{

dZ
F :.:
3,2
a-,AZ

o>
UilZz
'iz
A=
Eo

Yz

Fz
E]

J

z

z
a
=

aqE

XFEE o';
?2.2ooE';;E

EE "cEa
66C

e at
EE!



FJ

)-
z

Zt
it

2
v
,j
a

i,l

Z

;ii
z

zd
3;l

7 'r)!l-
:,1 i:

!- i,:va'rZ

2Z
3'a
;=
'i7
i=;-

Esa
ESS *::^Q tse r;

EEE
ESE --<e x
t E-

2-
>gi H
E E5

: E!!

';iQ 5
.: aB
z

9

d}

I

3
3
F

E

:e
>..E

+.>

o9

-ts

8665e
(.)=

Z
$

vz

Fzti
z

J
H
e

z

z
a
=



45.
jin

E: .E A E €E

=E ,.g;i,E i=e is.E;EE iR I Efi EE !E I R I .E! EE gEE E

EE E Ai=EFA: 5E€ g:EEE=iE: 4.

E a; 5;E--"'5-- E E a;.= E;E-.3--:e{a g 
=EE.E6=E= = E{ E eE=EE=6E3 !

; : E J E :. E3 5;E : S : E E E i E 
g gBSg :

q=
.,e
EH

ng* E g A
qEE E T 

==d-.::..:.d

ll=

dFei

?

:-

a-

=:-

=_[3F
6.R

;

=ea6G
a i- o .i
!lai-i-dF

=
!E

,

:t

=
oa
r=

z.

t

c

ts

E

=

= t$
L 3-

2?,
;!,

:rl ae,<i
'a=
>rl

c^rI
clz
aa-r=
I5
7a
6Z
'iz

Ec l(

vz

Fztl

-]
r-l

rr1

z

z
a



HOUSING AND DEVELOPMENT BANK
SEPARATE STATE}IE\T OF CASII FI,O\1'
FOR TITE }-INE }IONTIIS ENDED JO SEP IE}'BER 2022
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HOUSING AND DEVELOPMENT BANK
\OTES TO THE SEPAR.\TE t-I\A\CI,\L SI--{TEIIEITS
FOR TII E \INE \IONTHS E:{D}:D 30 SEPI'E\I BER 2022

Brcksroutrd

Housing and Development bank provides Banking Services for Corpomtes rather thar lnvestments, rctail Banking Servic.s

in the Arab rcpublic ofEgypl thrcugh 98 branches, and hires 2830 employees at the date ofthe finsncial position.

Housing aad Development bank is an Egyplian Joint Stock company established as lnvesrnents and Business Bank on 30

June 1979 by virtue, mini$erial Decree No.l4? for a yeal 1979 and it handles its activity through the head office in Giza

govemomte nnd the bank is listed in the E$/ptian Stock Ma.ket for Securilies.

Summ.rv of Sisnific.na Accounti[s Policies

The principal acclunting policies applied in the preparalion of thes€ financial slalements are sel out below. These policies

have been consistently applied to all the years prcsented, unless olherwise slated.

A. Balis ofPreprrrtion
Th" l*-".t st"t"."nts are preparcd in accordance with Central bank of Egypt instructions approved by ils board of
dircctoB on l6 December 200E, with considemlion to requircmenls oflFRS 9 (Financial instruments) in accordance with

the iDstructions issued by c€ntral bank ofEgypt on 28 January 2018, in addition to the hi$orical cost basis, modified by

the revaluation offinancial ass€ts and liabilities originally valued with fairvalue through profits and losses, and financial

assets at fair value lhrough othet comprehensive income, and all financial derivatives contracts

These s€pante financial statements were paepared in acaordance with relevant local laws, investment in associates are

p."sent"i in bank,, s"panle financial $atement and valued acmrding lo mst less impairment loss method.

Thes€ separat financial statements have been prepared till 3l December 2018 in acmrdance with $e instructions ofthe

Central Bank of Egrpt (CBE) rules which are applicable till I I December 2018; that have been changed under ccntral

bank ofEg)?t insrruclions issued on 26 February 2019, rcgarding fie impleme ationof|FRS9-financialinsuumens.

EIIccl of i]tlolcm.ntrtioo IFRS 9 on Accounlins Policies
IFRS 9- Fin.nci.l Instrumcn3s

-l1" 

B,-1, 
"ppli"d 

tt" i.sr-ctior$ of the Central Bank of Egypt (CBE) rules lFRs 9 "Financial Insltuments" darcd

Fcbruary 26. ,019 starting f.om I January 2019, Requirements oflFRS 9 repr€sents material change tha! required unde.

Egyptian accounting standard no.26 "financial instrumenl- recognition and measurcmenl" specially B'hen related to

"lasiification, 
."*rrement and disclosure offinancial assets and some of financial liabilities, the following summarize

the main accounting policies changes resulted from apPlyin8 the required standards:

Clrssili..tion of fio.nci.l rsscts rnd lirbilitics
Fin'ancial assets have been classified thrcugh SIX main categories es the following:
- Financialassets at amonized cost.

- Financial assets at fait va.lue through other compEhensive income.

- Fi.ancial assets at fair value lhrough profit and loss.

Based of IFRS 9, financial asseB have h€en classified according to how lhey are managcd (the entiry's business model)

and their conlraqual cash flow charaoeristics. Therefore Egyptian accounling standard no. (26) is no longer applied

(Held to maturity, Loans and available for sale).

The implicit derivative contmcts shall nol be separated when derivatives are associated with a financialasset and thercfore

the implicit dcriva(ive conttact is firlly cllssified according to the related financial asset.

The change in financial liabilities at fair value thrcugh profit or loss is prcsented as follows:
, The change in the fair value relaled to the change in the degree of the credit rating is prcsented in other

comprehensive income.
The rcmaining amount ofthe change in fair value under (net income hom financial assets at fair value through

profil or loss) is pres€nted in the income statemenl

Imn.irn.trl of linrocirl rssets
IFRS , a"d Cenral B*1. ofEgypt (CBE) instructions replaced the impairment loss model remgnized according to EAS

26 with exp€cted crcdit toss (ECL) model. also, IFRS 9 & CBE instruclions requires ftom the bank to implerncnt the

measurement olexpected credit loss (ex@pt for measurcd at fair value through profit and loss and fair value through

other comprehensive income).

2

The bank excludes the following ftom rh€ calculation ofexpected cr€dit losses

7



\O'I'ES TO THE SEP-{R{TE FI\A\CIAI- ST.,ITE}IE\TS
I'OR 'TTIE \I\E }IO}-TIIS E\DED 30 St]PTI-}I BER 2022

D€posits at baDks with a maturity date ofone month and less than the dale ofthe finsncial position-
Current accounts at banks.

Balar|ces at the Central Bank in local currency.
Debt instrumenls issued by the Egyptian govemment in local curency.
Provision shall be identified bas€d on the expected credit losses relating ro probability ofdefault over the next l2 months
unless the credit risk has increased substantially since inception.

Scqmepl reponlins
An operating segment is a group of assets and op€ralions providing products or services whose risk aad benefits are
different fiom rhose associated with products or services provided by olher oper.ling segmeots. A geographical segmeot
provides prcducts or services within a specific economic environment characterized by risks and benefirs different from
those r€lated to other geographical segments operating in a different economic environment.

B. Subsidi.ries & Asrocirics
B.l. Subsidirries
Subsidiaries companies arc the enlities over which the bank owns directly or indircclly the power to govem the financial
and operating policies generally accompanying a shareholding ofmorc than one-halfofrhe voting .ight. Thc existence
and effect ofpotential voling rights that are cuEently exercisable or conveniblc arc considered when assessing \Illether
the bank has the ability to control the enrity.

B.2, Associrt.s
Associates arc the entities over which lhe bank ou,ns directly or indircctly significart influence but not mntrol, generally
accompanying a shareholding ofbetween 207o and 50olo ofthe voting righs.

Accounting for subsidiaries and associstes in the sepamte financial stalements are recorded by cosl method, according lo
lhis method, investments arc rccorded al cost ofacquisition including any good- \rill after deductin8 any impairmenl
losses in value, and the dividends in the income statement are rccorded in the adoplion ofthe distriburion ofthese profits
and evidenc€ of(he bank's righr to collecr il.

e.-Ig!.!s!4i9.E-sl-Esre!s!-ggE .
C.l. Functiotral rltd p]cacElrtion currcncv
The financial statemenls ale presenled in E8yptian poun4 which is the bark's funclional and presentation currenc_.'

C.2. Fuoctiops rod bala[cas in foltirn curraocia!
The bankmaintains its accounts in Eg)?lian pound and ransactions are recorded in foreign currcncies during the financial
yeat on the basis ofprEvailing cxchange rates at the date ofthe transaction, monetary assets and liabilities denorhinated
in foreign currcncies are retranslated at the end ofthe financial year on the basis ofprevailing exchanBe rates al that dale.
Foreign exchange gains aod losses resulting from the settlement and banslation of such transactions and balanc€s are
recognized in the income statement and reported under the following items:

Net income liom financial assets at fair value tlrough profit and loss/or nel income from financial instruments
classified at fair value thrclgh prcfil snd loss at the date of inception ofthe assets/liabilities or those classified al the
date ofinception with its fair value through pmfib and losses ac.ording to their typ€.
Shateholders' €quity of financial derivatives as a covemge for cash flovnet investment or as a coverage for net
tnvestment.
Other operating income (expenses) for the other iterns.
Changes in fair value offinancial instrumens denominated in forcign currcncy classilied at fair value th.ough othe.
comprehensive income (debt instruments) is anal)zrd between valuation differcnces from chanBes in aDoatized cosl
of the instrument, differenccs resulted from changes in the prevailing exchange rales, differEnces resulted from
changes in the fair value ofthe innrument, and differcnces resulted from fie impairmenl ofthe financial assets. Those
changes are remgnized in lhe income statement as income on loans and similar items rcgarding changes in amo.tized
cost and differences related to changes in $e excfuhge rate aIe recognized as other operating income(expense),

Chaages in fair value are rccognized in equity (Othe. comprchensive income/Financial assets at fair value through olher
profit and loss).
Evalualion differences resulting from non-monetary items include profit and loss resulting from changes in fair value
such as equity instruments held al fair value through profit and loss, while evaluation differences resulting fmm equity
instruments clansified as financial assets at fair value through other comprehensive income arc recognized as other
comprehensive income.

8
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HOUSING AND DEVELOPMENT BANK
\OTES TO'tI IE SEPAIL\TE FI\,tICIAL ST,\TE}IENTS
FOR 1-HE }.,I\E 1lO\'I'IIS E\DT:D ]O SEPI'E\IBER 2022

D. Finrncirl Assets
D.l. R.copoition

The Bar* classifies its financial assets into the following categories: fair value thmugh profit or loss (FVTPL), fair value
through other comprehensive income (FVTOCI) and amonized cost. M8nagement determines the classification of its
inveshents at inilial rrcognilion.

D.2. Clsssification
Financirl rsscts Policics ipplicd shrtine from I Jrnuarv 2019:

At the time ofinitial recognition, the bank determines rhe classification of financial assets to be classified as amonized
cost. fair value lhrough other comprehensive income (FVTOCI) and fair value through profil or loss (FVTPL).

Financial asset classified as amonized cost ifthe following two mnditions are met and was not recognized at inceplion
date by the bank as fair valuc through pmfit or loss:
- The hnancial asset is Etained in the business model offinancial ass€ts held to collecl contractual clsh flow.
- The cootractual terms ofthe financial agsel st specific dates result in contactual cash llons ofthe erset rcpresented

only in the principal financial instrument amount and the retum.

Financial assets classified as fair value througb other comprehensive income ifthe following I$o conditions are mel and
\*zs not rccognized at inc€ption date by rhe bank as fair value through pmfir or loss:
- The financial a.sset is relained in the bushess model of financial ass€ts held to collecl conradual c&sh flows and

sales.
- The contractual terms ofthe fi[ancial asset at specific dates rcsult in contractual cash flows ofthe asset rcpresented

only in the principal financial instrllmenl amount and tle rctum.

The debl instrumenl thal was notallocarcd at the initial rccognirion al thc fair value through profit or loss is measured
at the fair value lhrough other comprehensive income ifboth of tie following conditions are mer:
The linancial asset is retained in the business model that aims to collect conlractual cash flows and sell the financial
asset.

The con[actual terms ofthe financial asset on specific dstes result in cash flows ofthe asset and not reprcsented
only the principal debt ard the .etum.

Upon the inilial recognition ofan equity instrument that not held at fair value lhrough profil and loss. rhe bank may
make an iarevocable choice to pacsent subsequent changes in the fair value lhrough the o$er comprchensive income
stalcment. This choice sha.ll be made for each investment iodividually.
The remaining financial assets are classified ss inveslmenls at the fair value through profit or loss.
In addition, upon the initial recognition, thc bank may irrevocably allocate a financial asser measured at rhe fair
value through profit or loss. although it meets the criteria ofclassification as a financial essel al amortized cost or
at $e fair value thrcugh other comprchensive income, ifthis action substanlially rcduces the inconsistency thal
may arise in thc accounling measurement.
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Business models Evalualion

Fo debt and inslrumenls are classified and measured accord to the follo$i

2) The bank p.epares, documents and approves a business model in accordance with the requirernents ofthe IFRS 9 in

a way lhat reflects the Bank's lom the financial assets and their cash flo$'s as follows:

lllelhods ofMersurcmertl According to th€ Business
Model

Fair Value

Fin{ncial Inslrum€n1

Through
Comprehensivc
Income

Through Profil or LossAmortizcd Cost

One-tirhe irrevocable
choice al rhe initial
recognition

Normal transaction of equill'
instruments,

EquiI)'lnstrum€nts

Busincss model of
assets held to collect
contractual cash flows
and sale.

Business model of assets

held at fair value through
profit and loss.

Debt Instrumenls

Basic ChrrsctcrislicsFinrncirl Ass€l Business \lodel
FiDrncillass€ts at amorlized cosl Busioess model of

financial assets held to
collect contractual cash

flows

. The business model is aimed to retain the

financial assets to collect the contmctual cash

flows of the investment p ncipal amount and

the rcvenues.

. The sale is an exceplional acrion comparing
to the purpose ofthis modeland the terms oflhe
standard reprcsented in the deterioration in the
creditwonhiness of fie financial instrumenl
tssuea.

[.ess sales in terms offaequency and value

. The bank performs a clear and rcliable
documentation of the rationale of each sale

process and its compliance with tie
requ irements ofthe Stardard.
. Both the colleclion of contnctual cash

flows and sales are complementary lo the
objective ofthe model.

. Sales are high (in terms of frequency and
value) compared to the business model held for
the collection ofcontractual cash flows.

Firancial asset! ,l fair vrlu€
through comprchensivc incomc

Business model of
financial sssets held for
the collection of
contractual cash flows and

sale.

Finrrci.l rssets et frir v.lue
through pronl or loss

Other business models
include (Eading
managing the firancial
Lssets based on fair value -
maximizing cash flows

through sale) . Collecting contrzrctual cash flows is an

exceptional action comparing lo the model
objective.

. Managing the financial assets at the fair
value through profil or loss to avoid
inconsistency in accounting measurement

. The business model is not aimed to relain
the finarcial asset fo. the collection of
contractual or this rctained for the colleclion of
contmctual cash flows and sales.

l0

Busincss modelofatsets held to
collecl contractual cash florr's.
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. Recognizing the profits and losses resuked ftom the fair value depends on \*,hether $e derivative is a covering

insuument provision ard according to the naturc ofthe covered item, the bank classilies some ofthe derivalives as one

ofthe following:

l1

. The bank shall evaluate the business model goals on the portfolio's level in vrhich the financial asset is retained. being

the way that reflects both the methods ofwork mansgement and information prcvided. Th€ information io be laken inlo

consideration while evaluating the business nrodel goals include fie following:
- The approved ard documented policies and the objectives ofthe portfolio in addition to applying such policies in

practical reality, specially whether the management strategy focus€s only on collecting the contracrual cash flows

ofthe asset afld retaining a certain retum rat! to meet the dates offinarcial ass€ts' maturity wirh the dates ofthe
liabilities' matu.ity lhat are funding such assets; or mther on genemling cash flows through selling such assets.

- The method ofevaluating the poifolio's performsnce afld reporting the same to the top management.

- The risks affecting $e business model perfo.manc€ including lhe naturc ofthe financial assels rctained within

such model and the method ofmanaging such risks.

- The method ofevaluating the performance ofwork managers (fair value and/ or retums on the ponfolio).

- Frequency, value and limings ofsales' bansactions in lhe previous periods; the reasons ofsuch ransactions; as

well as rhe expectations r€garding the futurc sale activities. Ho\ €ver, the information ofthe sales' aclivilies are

not taken inlo consideration in isolation., but rather as a part ofa comprehensive evaluation ofthe melhod of
carrying out the bank's goals rEgarding managing linancial assets and how cash flol,ls are generated.

r The financial assers, which are retained for the purpose of trading or those which are manoged and evaluated based on

the fair value, are calculated by the fair value thiough profits and losses because they are nol tetained for the purpose of
collecting contractual cash flows and/ or selling financial assets.

. Evaluating $,hether the assefs conrractual cash flows represent payments lhat arc only limiled lo lhe original amount of
the instrument and the retum.
For the purpose of carrying out this evaluation, the bank defines the original amount ofthe financial instrument as the

fair value ofthe finarcial asset at inidal rccognition. The retum is defined as the consideration ofthe time value ofmoney.
the crcdit risk attached ro the original amount during a crrtain period of time, other basic lending risks and clsts (such

as the risks ofliquidity and administrative costs), and prolit margin.
For the bank to determine whether the asset's conlnctual cash flows ale payments that are limited to the asset and retum

on the financial instrumen! the bank pus the contractual terms of the insuumenl into consideralion- This includes

evaluating *tether the financial instrument includes contractual terms that may change lhe timing or amount of
contracfual cash flows, which may lead lo non-acc€ptanc€ ofsuch terms.
For tie purpose ofcarrying out the above evaluation, he Bank needs to take $e following into consideration:

- Polential events thal may changc lhe timing or arnount ofcontractual cash flows;
- Characteristics ofthe financial leverage (Iate ofreturn, time limits, cunency...)
- Terms ofprompr payment and exlension oftime limits;
- The lerms that may limits bank's ability to claim cosh flows from certain ass€ts;

- The characteristics that may amend the mnsidention oflhe time value ofmoney (retstimating thc refum rate on

a p€riodical basis).

. The bank does not reclassift groups of financial asseE unless the business model is changed, which rarely happens, or
does not happen except infrequently or when the crcditcapacity ofone ofthe debt instruments declines at amonized cost-

@
Financial assets and liabilities arc offset when the bank has a legally enforceable right to offs€t the recognized amounts

and ir tends ro senle $is amount on a nel basis, o. rcalize lhe assel and senle the liability simultaneously

Repos and revers€ repos agreements related to treasury bills are netted on the balance sheet and disclosed under "lreasury

bills and other govemmental noles" caption ofthe balance sheet-

. Derivatires are initially recognized at fair value on the date on which a derivalive contract is entered inlo and ale

subsequently re-measured at their fair value. Fair values arE obtained liom quoted markel prices in aclive markels.

including recent market transactions. and valuation techniques, including discounted cash flow models and options

pricing models- as appmpriate. All derivatives are caried as assets when fair value is posilive and as liabilities when

fair value is negative.

.Embedded derivatives are not isolated ifthey were included in a financial insuum€nt thar falls under the financial assets

definition as per IFRS 9 "Financial Instruments.
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. Risk Hedging ofthe fair value ofrecognLed assets and liabilities or confirmed crmmitments (fair value hedging)

. Risk hedging of future highly exp€cted cash flows related to a .ecognizes asset or liability or rclated lo an expecled

trarsaction (cash flows hedging).
. Hedging accounting is used for provision derivalive for that purpose ifthe needed condilions are available.
. Al the initialion of the transaction the bank documents the relalions b€t!\€en the covercd items ald hedging

insnuments, also the objectives of risk management and the slrategy ofhaving different hedging transactions. At rhe

beginning ofhedging and consciously, lhe bank documents the estimation of\rhether the derivative used in hedging

transaclions are effeclive in facing the changes in the faia value or cash flows ofthe covercd items-

I.l. l;air raluc hcdginC
The changes inthe fsir vslue ofqualified derivatives provisions forhedging ofthe fair value are recognized in the income

statemen! this with any change in rhe fair value relsted to lhe risk ofthe covercd asser or liability.

The effective chaflges in th€ fair value of rctum tnnsfers conlracB and the related hedged items are added to thc nel

retum ard effective changes in the fair value of the future currcncy contracs are added to net income from linancial
assets at farr value through ptofit and loss.

tnefficiency in allofthe contBcts and the rclated hedged ircms mentioned in the previous paragraph are added to the nel

income from financial assets al fair value through profit and loss.

tfrhe hedging is no longer following the hedging accounting procedures, the modification added to the book value ofthe
hedged ilems rccorded by the amo(ized cosl merho4 this is through chaqing it against thc profils and loss€s along the

year till its maruriry. Amendments in hedged equity instrument's book value rcmain within (he shajeholders'equiry till
it has been exclud€d.

E4$U!stry!-hccsllr,
The effeclive pafl in the changes in the fair va-lue of the qualified derivative provision to hedge the cash flows is
recognized as shareholders'equity. \ltile the p.ofil and losses related lo the ineffective part are recognized immedialely

as (nel income from financial assets al fair value through profit and loss) in the income statemenl.

The amounts accumulated in the shareholdeas' equiry are transfened to the income stalement in the safte period lhat the

hedged item has an effect on profits and losses, profis ard losses related to the eflective pan ofthe cunency transfers

and options arc added to the nel financial assets at fair value through prcfit ard los.s iGm

when rhe hedging instrument is being due or sold, or when the hedging is no longer following the hedging accounting

procedures. the profits and losses accumulated in the shareholders' equity in lhat dme remain within the shareholders'

equily item and it is rccognized in the income statement when the expected Fansaction is finally recognized. Bul ifthc
cxpected transaclion is no longer expected to occur Lhen the prcfits and losses accumulated in the shareholders' equity

are immediately transferred to the income slatement.

F,3. [Jnouililied dcrivrtive of h.deins rccountins
Changes in rhe fair value of lhe unqualified derivarives ofhedging accounting arc being recognized in the (nel income

from financial assets al fair value thrcugh profit and loss) item- ln the inclme statemen! the profits and loss€s resulted

from the changes in rhe fai. value is recognized as (net income ofclassilied financial instruments valued by the fair value

of profits and losses), this is thmugh rhe pmfits and loss€s resulted fmm the changed in the fair value of derivatives

managed in relation to the classified assets and liabililies al fair value through profits and losses.
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G- Recognizino 6lst drv's deferrcd Drcfits rnd lossas:

Regarding the tools thal evaluate the fair value, the transaction price is considered lo be the best inst ument to evaluale

the fair value on the transaction date(fair value ofdelivercd or received rerum) unless the fair value ofthe insrrument on

that datc is indicaled dep€nding on the transaction's price in published market or using evaluation modules. When the

bank has a long term falsaction, its fair value is specified using evaluation modules that their inputs may not all be from

the published market rales ot paices,0lose financial insruments are rccognized according to transaction prict which is

the besr indicalion of the fair value. Although the valuc calculated from evaluation modules may be differenl. and the

dilTerence between the tra[saclion price and the amount resulted ftom the module is not immediately recognized as first
day's profis and losses and it is listed as orher assets in the case of loss. and as other liabililies in the case ofprofit. The

riming of recognizing the defered profit and loss is specified separately for each case through its amortization on the

transaction or \rten it is possible (o idenliry the instnrmenas fair value using published matket's inputs or by approving

it when adjusting fie transactions, the instruments is measured by the fair value, the subsequent changes in the fair valuc

are immediately remgnized in the income slatemenl.
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The bank classifies debt insrruments into SIX phases bas€d on the quantitively and qualiErive criteria provided in fie
(Central Bank ofEgypl) CBE's instruclions issued on Feb. 26. 2019.

The bark estimales, on lhe date offinancial statemenls, lhe provision ofrhe financial inst.umenl's impairment losses for
at a value that is equal lo the expected credit losses (ECLS) for the lifetime ofthe financial insrrumenL exc€pt for the debt
instruments with low credir risks or otherwise debt insruments whose credit risks did not significantly incrcase, at the
financial position date, since the initial recognition.
The bank coosiders ECLS to be a polerlial weighted estimation ofECLS, rvhich arc estimated as follows:

ECLS are estimated in the llrst phase by calculating the curent value of the total cash deficit calculated bas€d on the
hisloric pobability ofdelauh rates as amended by the expeclations ofmacro-economic scenarios average thal would be
the rates ofeconomic growth, inflation and unemployment for hrelve months as per the debt instruments in the first phase

or the lifetime ofthe assel as per the second phas€.

As per the credit-impaired debt instruments (third phasc), ECLS are calculatcd based on the ditTerence between the ass€t's
total book balan@ and the current value ofthe futurc expected cash flows.

CommitmeDts related to loans and hnancial guaranlees are considered as among the default value when calculaled.
ECts are calculated for $e conLads oflinancial g,uarantees blsed on the difference between the payments expected to
be paid to the guarartee holde. less any olhe. amounts lhat lhe Bank expects to redeem.

The bank shallnotmove the financialasset from the second phase to the firsl phase unless allfie quantitive ard qualilalive
elements ofthe first phase a.e mel.

Finrncisl.ssets rl frir valuc through lhe other comprehen3iva iDcoma
Financial assets are measurcd at fair value through the other comprehensive income, whether they werc listed on l-he

Stock Exchange wirh inaclive tmnsactions or not lisbd, by determining the lair value $rough one of th€ accepted
technical methods for dele.mining the fair value. HoEever. in case ofnot being able to delermine the fair value ofsuch
stocks through a reliable method, they should be measured at aeplacement cost.

At the date ofeach financial position, the value oflhc debl instrumenls' ECLS are esrimared by the barlk and recognized
in the statement of prcfits and losses, whereas the rest of diffe.ences like the change in the fair value are recognized in
lhe other comprchensive income. ln case the value rises, it should be expressed iD lhe statement ofprofis and losses to
lhe extent of \r'hat was previously charged during previous financial periods, provided that ary increase should be
rccognized in value in the other comprchensive income. As per the equiry instruments. all change differenc€s are

rccognized at fair value in the othcr comprehensive income tillthe asset is disposed, and in such case. allthose difTerences
are carried to the retained eamings.

M. Evrluatiotr ofHousitre Proicct!
The cost of works under constluctions includes the cost of allocated lands for housing projects, the cost of the
constructions therein, the bonowing costs lhat arE capitalized during the bonowing period unril related work is finished
and all related expenses as works under constructions are considered one ofthe qualified assets ro be charged with the
bormwing cosrs *hich should be no more capitalized for fie prcjects $al ils core activities needed to make it ready for
its identified purposes or for selling it lo other.

Finished housing units are evaluared at louerofthe mstor fair value; the fair value isevaluated in the lighl ofdetailed
studies. In case the fair value is less than lhe cosl, the dillerence is charBed lo reduce "pmfils of housing pmjects '
item in the income statement. [n case ofan increase in the fair value, such increase shall be credited to tie inmme
shtement to the extent previously charged to the income statemenl.
The co$ and selling price ofhousing units in some distinguished projects are calculaled according to the privileges
in location and arca for cach unit wilh no e(Tect on the pmject's tolal cost.

lnl'Gslments DroDer1\'
Inveslments property is represented in land & Buildings owned by the bank for gain renlal revenues or capihl
apprecialion. Therefore il doesn't include real-eslate assets used in the bank's operations or which \aas received in
settlemenl of the bank's liability. Investmenl is accounted by the same melhod applied for fixed assets in which
investments propcny are recorded at historical cosl and depreciated using straighl line method using appropriate
depaeciation rate and recognizing impairment loss ifneeded-
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Assct
Buildings & constructions
Machinery and equipment
Fumitule
Transponation vehicles

\. lnlsogiblc.\ssels
N.l. ComDuler Droqrrms
Expenses related to improvement & maintenance ofcomputer programs lue rccogniz€d as expens€s in income statement

when incurred. Recognized as an intangible asset expenses related directly wirh definite pmgrams and under the bank

conEol & expected to geneaate economic benefits \ fiich exceed its cosl for more tha, one year. Dircct expenses includes
labour cost in the program improvement team in addition to appropriale average of related general expenses alld it is

recognized as an improvemenl cost in the expens€s that leads to an increased expaosion or performance ofthe computer
program more than its original standards. ir is added to the p.ogram cost.

Compuler programs' cost which are recognized as an asset are amortized over its life time ofnot more than 4 years.

\.2. Olhcr intanqibl€ assets
ReprEsented in rhe intangible &ssets other than goodwill and computer programs for example (lrademarks, license. and

rental contracLs benefi ts).

Other intangible assets are recorded by acquisition cosl and is amortized by straight line method or the economic benefits

expected, a.long its estimated useful life. Considcring assets with no delinile useful life, lhey ate not amo(ized but ils
impairment loss is yearly examined and recorded (iffound) in the income slatement.

O. l'ired Assets
Lond and buildings compris€ mainly branchesand offices. All fixed asseB are caried at historical cosl nel ofaccumularcd
depreciation and impairment losses. Historical cost includes expenditures that are directly anribuBble to the acquisition
of the items

Subsequent costs are included in lhe asset's carrying amounl or Ecognized separdtely, as apprcpriate, only when it is

probable rhar furure economic benelils associated with lhe item will flow to the Bank and rhe cost of the item can be

measured reliably. All other repairs and maintenanc€ expenses are recognized in profit or loss \ailhin" othea operating
expenses" during the financial year in which they arc incuned.

Deprcciation is charged so as to \IriG offthe cost ofasseB, olie. than land which is not depreciated. over their estimated

usefiil lives, using the straight-line method to the extenl oftheir estimated residual values based on the following aflnual
rates:

Aolu.l DcpE i.aiotr R.tc
50/o

25Vo

tf/o
25"/o

Re-establishing expenses relared to the rcnted branches are amonized through the estimated production life or the
year ofthe rent contract lrtichevet less.

Facililies and instalmenls are depreciated over 3 yea$.
The assels' residual values ard useful lires are reviewe4 and adjusted if appropriate, at each balanct sheel dale.

Assets thal are subjecl to depaeciation are rcviewed for impairment whenever events or changes in circumstances
indicate that lhe carrying amount may not be recoverable. An asset's carrj/ing amounl is written do\rn immediately
to its recovcmble amount if the ssset s carrying amount is greater than its estimaled recoverable dnouot. The

recoverable amount is $e higher ofthe asser's fair value less cosls to sell and value in use. The rccoverable amounl
ofan asset is the higherofthe asset's nel realizable value or value in use. Gains and losses on disposals are delermined
by comparing proceeds uith relevant carying amounl. These are included in pmfit or loss in other operaling income
(expenses) in the income statemenl.

P. Nor-Fin.nciel Asrea Imprirmcot
Assets \r.ithout definite useful life are not arnonized & they are being tesled annually for impairment. Assets arc tested

for impairment $'heneyer events or circumstances indicated thal the book value may not be recoverable.

Then the impairment loss is recognized & and the carrying amount ofan asset is rcducrd to Ore extent that such caaD'ing
amounl excerds recoverable amount. The rccoveErble amount rcpresents the higher of the assd's net selling value or
value in use. In order to estimate the impairmenq asset isjoined to smallest possible cash generating unit.

Noo-financial asses with impairment are being revie*ed to &rsess whelher or not, all or prlt of$rch impairment loss

should be reversed through profit and loss,
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O. R.nt.l
PayneDts are rccoaded in opeating renl account after deducling any discounts rcc€ived ftom the lesser in the expenses

in the income statcment according lo straight line method within the contract year.

R. Cssh and C h u
For the purposes of the cash flow statement c{sh and cash equivalenls comprise balances with less than SIX months'

maturity from the datc ofacquisition; they include cash and balances due from c€ntral bank of Egypt-other than those

within the mandatory reserve. curenl accounts wilh bank and financial assets other than lair value through profit and

loss.

S, Provisiont
Prcvisions for restructuring costs and legal claims are recognized when the Bank has a prcsent legal oa constructive

obligadon as a result of past eventi it is more likely than not lhat an outflow ofrcsourc€s will be lEquired to settle the

obligarion and the amount has been reliably estimated.

Wherc there are a number ofsimilar obligations, de likelihood that an outflowwillbe required in senlement is determined
by conside.ing the class ofobligations as a *'hole.

A provision is recognized even iflhe likelihood ofan outflow with respect to any one ilem included in the same class of
obligations is remote. When a provision is wholly or partially no longer rcquired. il shall b€ reversed lhrough prol]t and

loss under other operaling income (expense). An appropriate inrercst rate is used to measurc the prescnt value of
liabililies' payments that are determined to be settled afler one year from balance sheet date. This interEsl rate is nol

affected by the taxes' rates s'hich rellect the cash time value ard if il's due in less than a year eslimated lalue of the

liability is calculated and if it has an importanl efTecl it's recognized by the presenl value

T. ['insncial collateral conlracls
Financial collateral contract is the contract issued by the bank to cnllateral loans or debil cunenl accounts presenled to
its customers fiom other parties alld it is required from the bank to pay certain payments to compensate the b€neficiaries
of carried loss becaux debit paymenl in the due dale according to the debt instrumenl's condilions. These financial

collaremls are presented 1o banks. financial inslitutions and other parties on behalfofthe bank's customers.

lnitial recognition in the finarcial sralements is rccorded by the fair value at the date ofgranting the collateral which may
reflect rhe collateral fees. Later on, the bank's liability is measured by (he virtue ofthe crllateral on the basis oflhe ioitial
recognilion amounl less the amonizalion lo recognize the collateral fces in the inmme statemenl by $e sltaight line

method over the collateral lifetime. or rhe best estimation oflhe needed payments to adjust any financial liability resulted

from the financial mllaterals on the balance shcel date which is higher. These estimations are specified according to the

experience in similar transaclions ard historical losses and also by the management's judgmenl. Anl increase in the
liabilities resulted fiom linancial collaterals. is recognized in lhe income statemenl es other opemling Evenues
(expenses).

U. EmDloy..s B.ncfits
t .1. Pcnsi()n Liabililicr
The bank is commined to pay 0|e contributions to the Social Insura[ce Public Authority. with no other liabililies aftcr
paying these contaibutions. Those contributions are recorded yearly in the income statement in its maturity year and are

listed as labor benefits.

The bank has insurance fund for the employees ofthe bank. which was founded in 198? Working accordin8 to law no.

54 for year l9?5 and its executive regulations, in the purpose ofgranling compensation and insurance benefits fot $e
membe.s. this p€nsion fund and its amendme sarc implemented on all ofthe employees ofthe bank's head omce and

its branches.

The bank is commined to pay thc annual and monthly subscription to the fund ac-{ording to the funds regulalion and its

amendments. No other liabilities on rhe bank after the payment ofthe subscription. Those subscriptions arc rccognized
as adminis!.ative expenses uhen they come due. The prcpaid subscriptions arc rccognized as assets to the limit that the

deposit leads to reduce the future payments or to a refund.

1 .2. Relir€menl Liebililies
The bank has applies a defined medical system for is employees and the rctircd ones. According to the above mentioned
system, the bank's liabililies are represented in the differcnce between both the present value ofliabilities in the balance
sheet date and the fair value of its assets including settlements resuhed from actuarial pmfit/loss and also the mst of

l6

NOTES TO THE SEPAR{TE FI\A){CI-{I, STATEIIEI{TS
FOR TIIE NINE ]\IONTIIS ENDED JO SEPTE}IBER 2022



HOUSING AND DEVELOPMENT BANK
\()1't:S TO THE SEPAR\TE FI\A\CIAl- STATE\IENTS
T'OR TIIt] \I\}, }IO\THS E\-DED JO SEPTEIIBER 2022

prcvious service- Those liabilities are delermined annually by independenr actuarial expert using the "eslimated added

unit approach" and are determioed throuBh estimated futurc out cash flow applying interEst rates on bonds with maturities
similar to lhat ofthe liabiliies in -other liabilities" item.
Actuarial profit/loss resulted fiom s€nlcments togetherwith amendments in the medical system are charged to the income

slatemenl
The cost ofthe previously recognized service is charged directly lo the income statement Ls (general & administralive
expense) unless changes thal have been made on the policies slAte that worker should stay for a sp€cified year. in this
case the cost ofthe service is amonized using stlaighhline rhethod.

Ii.3. Shsr€ based rrayments
The bank operates an equity-settled, sharc-based compensalion plan. The fair value ofthe employees seryices .eceived
in exchange for the grant ofthe options is recognized as an expense.

The proceeds received net ofany directly attributable transaction costs ale credired to shaE capital (nominal value) and

share prcmium when the options are exerciscd-

V, lrcomc Taraa
Income tax expense on the year's profit or loss includes the sum of the tax currently payable and defened ta,\ and is

recognized in the income $atemeo! exc€pt when they Elate ro items fiat are rccognized directly in equity, in which case

lhe tax is also recognized in equity.

lnconr tax is recognized bas€d on net taxable pmfit using the tax rales applicable at the date ofthe budget in addition to
tax adjustments foa previous ye3rs.

Deferred t&\es is recognized on temporary differenccs betucen the carrying amounts of assets and liabilities in the
financial statements and fte corresponding tax b&ses used in the computation oftaxable pmfit.

Deferred tax dssels and liabilities are melsurcd at the tax rates that are expected to apply in the year in which the liability
is seflled or the asset realize4 based on tax rates (and tax laus) that have been enacted or substantively enacted by the

end of the reporting year. Deferred tax assets arc Eenerally recognizld for all dcductible temporary difTerences to the
extent that it is probable that taxable prolits will be available against which those deductible temporary differcnces can

be utilized. The carrying amount ofdefened tax assets is reviewed al the end ofeach reporling year and reduced to the

extent that it is no longer probable that sumcient taxable profits will be available to allow all or parr of the asset ro be

recovered. However, \ fien it isexpected that the lax benefit will increase. the carrying amount ofdeferred ta.r assels shall
increase to the extent ofprevious reduction.

lV. Borros ine
Loans obtained by the balk are initially recognized at fair value net of transaction msts incuned in connection with
obtaining tie loan. Borrowings are subsequently measurcd al amonized cos! with the difference between net proceeds

and the value to be paid over the borrowi[g year, recognized in pro6t or loss using the effective intercst rate method.

X. Croilrl
X.l. Cosl ofcrpitrl
The issuance expens€s that are related dircctly with issuing new shares or shaEs ofacquiring entity or issuance options.
are prcsented as a deduction from shareholders' equity 8rd the net revenues after tax.

X.2, Divid.rds
Dividends are recognized \tr;hen the general assembly ofshareholders approves them. Dividends include lhe employees'
profil sharc and the board ofdirectors' rEmuneration as prescribed by lhe bank's articles ofassociation and the corporate
law.

\'. Trust Aclivities
Trust activities are the assels' opposilion and managing for individuals and funds. lLs values and profits are not rccognized
in the bank's financial statements because they are nol owned by lhe bank.

Z. ComDrrrtivc Fisures
Comparative figur€s are reclassified, wherc necessan, to conlorm sith changes in the current year's presentalion.
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\OTES TO THE SEPAR.\TE T-I\,\\('I,\L ST.\TE}!E\TS
IOR TIIE \I\E :\IONTIIS E\DED 30 ST-P'tE}IIIER 2022

Bmk't itrtcroal raainqs scllc
B.nk's R.rtins

I

2
3

4

J. llsnagemcnl of I inancirl Risk

The bank, as a result ofconducting ils activities, is exposed to various financial risks. Since financial aclivities are based on
the concept of accepting risks and analysing and managing individual risks or group of risks togetier, the bark aims ar

achieving a well-balanced risks and relevanl rewards, as appropriate and to reduc€ the pobable adverse effects on the bank's
financial performance- The most imponant types ofrisks arc credit rish harkel rislq liquidity risk and other operating risks.
The marker risk comprises foreign curency rislq inlercsl rate risk and othcr pricing risks.

The risk managemcnt policies have been laid dou,n to determine and analyse the risks, set limils to the risks and control th€m
through rEliable methods and upto-date systems- The bank regularly reviews the risk maragement policies and systems and
amendments therelo. so that lhey reflect the charges in markets, products and services ard lhe best up-to-{ale applications.
Risks are managed in accordance with pr€apprcved policies by the board of directors. The risk management dcpartmenl
identifies, evaluales and covers financial risk, in clos€ collaboralion with the bank's various operaling units. The board of
direcrors provides written rules which cover cedain risk areas. such as credit rish foreign exchange risk, interest rate risk and
the use of derivative and non-derivative financial instruments. Moreover, the risk department is rcsponsible for the year
review ofrisk management and the conEol environmenl independently.

A. Crcdit Risk
The bsnk is exposed to rhe credit.isk which islhe risk rcsulting fmm failure ofthe client lo rneet its conractual obligations
towards the Bank- The crcdit risk is considered lo be the most significant risk for the bank, thereforc requiring careful
management. The credil risk manifests itsellin the lending activities and debt instruments in bank's assers as well Ls olT
balanc€ sheet financial instruments, such trs loans commilments. The credit risk management and contml arE cenEalized
in a credit risk management team in Bank Risk management deparrnent and rcported lo the Board ofDirectors and head
ofeach business unit regularly.

l.oans end frciliries to bank and clients
ln measuring crcdit risk ofloan and advanes to customeE and to banks at a counterpart), level, the Bank's rating system
is based on StX key pillars:

. Tle 'probability ofdefault' by the client or counte.piuty on its oontractual obligations.

. Cunent exposures to the munterparty and is likely fururc development, frorn which the bank derive the (exposure at
defauh)-

These credit risk measuremenE, which rcflect expected loss .The operational measurements can be contrasted wilh
impairment allowances required under EAS and in a.cordance with the Cent al Bank of Eglpt s insrructions approved
by the boad of dirccl.ors on 16 Dec€mber 200t, which aE based on losses that have been incuned at the balance sheel
dala (hc'incurred loss model') rather than expected losses.

The bank assesses the probability ofdefault ofindividual counterparties using intemal iating rools lailored to the various
categories of counterpatty. They have been developed intemally a.nd combine statistical analysis with crcdil olficer
judgment to reach the relevant credit raling basis. Clients ofthe Bank are segmented into lour rating classes. The bark's
rating scale, which is shown below, reflects the rarge ofdefault probabilities defined for each rating class. This means
tha! in principle, exposures migrate between classes as the assessment oftheir probability ofdefault changes. The rating
tools arc kept under rcview and upgraded as necessary. The Bank regularly validates the performance ofthe rating and
their predictive po$€r with regard to defaull events.

D.s.riplion of thc qrrde
Good debts

Normal w"atch-lisl
Special watchJist

Non-performing loans

The position exposed to default depends on the alnounts thal the Bank expects to be outstanding when delay occurs- For
instance, for the loans, rhe position would bc the noftinal value; for commitments, the Bank includes all the amounts
already withdrawn in addition to the other amounts that are expected to be withdra*i lill rhe date ofdelay, ifany.

l8
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Derivrtivas
The bank maintains strict caotrol limits on net open derivative posftions (i.e., the difference between purchase and sale
contracts), by bolh amount and term. At any one time, the amount subject to credit dsk is limited to the currcnt fair value
ofinstruments that ar€ lavorable to the bank (i.e., assels where their fair value is positive), which in relation to derivatives
is only a small fraction ofthe contract, or negotiable values used to express the volume of instruments outstanding. This
credit risk exposure is managed as pafl ofthe overall lending limits with customers, togerher with potential exposures
from markel movements. Collateaalor other security is not usuallyobrained for credit risk exposures on these instruments,
except where the bank requires margin deposits fiom counterpartles.

Seftlement aisk aris€s in zmy situation where a payment in cash, securities or equities is made in the exFtectation of a
canesponding receipt in cash, securities or equities. Daily settlement limits are established for each counterparty to mver
the aggregale ofall settlement risk arising from the Bank market transactions on any single day.

Presumptive loss represents the Bank's cxpectations ofthe amount of loss whcn the debt is claimed in case ofdelay.
This is expressed by the loss percenrage in the debt, which certainly differs according to the type ofdebtor. the priority
of claim, and the availabiliry ofguarantees or other crcdit coverage m€ans.

Debt lnstruments
As per debt instruments, the bank uses extemal classifications or any equivalent in credit risks' managemenl. However,
ifsuch evaluations arc not available. similar methods 8le used to the ones applied to credit clients. Such investments in
securities are considered a means to obtain a better credit quality and at the sarne time it provides an available source

for meeting the financing requirements-

A.2. Risk limit control .nd mitiEraion policies
The bank managcs, limits and controls concentmtions of credit risk wherever they are identified in particular, to
individual counterpafiies and banks, and to industries and count es.

The Bank structures the levels ofcredit.isk it undertakes by placing limits on the amount ofrisk accepted in rclation to
one boro\rcr. or groups ofbo.mwers, and to geogaphicaland industry segments. Such risks are monitored on arevolving
basis and subject to an amual or more frequenr review, when considered necessary. Limits on the level ofcredit risk by
individual, counterpanies, product, and industry sector and by country arc approved quarterly by the Board ofDirectors.
The exposure to any one borrower including bank and brokeB is further re$ricted by sub-limits covering on- and off-
balance sheet exposures, and daily delivery risk limits in rela on to trading items such as forward foreign exchange

contacts. Acfual exposures against limits are monitored quafierly.

Exposure to credil risk is also managed through regular analysis of the abiliry of bonowers and potential borrowers to
meet interest and capital rcpayment obligations and by changing these lending limits where appropriate.

Some other specilic control and mitigrtion mersunes arc oullind below:
Colleterals
The bank employs a range ofpolicies and practices to mitigate credit risk. The most traditional ofthese is the taking of
security for funds advances, which is common practice. The bank implements guidelines on the accsptabiliry ofspecific
classes ofcollateral or credit risk mitigation. The principal collarcral types for loans and advances are:
. Mortgages over residential pmperties.
. Mongage business assets such as premises, inventory and accounts rcceivable.
. Mortgage financial instruments such as debt securities and equities.
. l,onger-term finance and lending to corporale entities arc generally secured; revolving individual credit facilities are

genemlly unsecured.
In addition. in order to minimize the credit loss the bank will seek additional collaleral from the counterparty as soon
as impairment indicators are noliced for the relevant individual loans and advances.

' Collateml held as security for finaacial assets other thafl loans and advances is derermined by the natuae of the
instrument. Debt securities, trEasury and other govemmentd securities are generally unsecured, with the exc€ption of
asset-backed securities and similar instruments, which are securcd by portfolios offinancial instruments.
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Commiltncntr Rehl.d to Crcdir
The primary purpose of thcse insm.rments is to ensuE that funds are available lo a customer as required. Collaterals and
standby letter of credit carry the same credit risk as loans. Documentary and commercial letters ofcrcdil - u4rich are

uTitlen undenakings by the Bark on behalfofa customer authorizing a rhird party to draw drafts on lhe Bank up to a
stipulated amount under specific terms and conditions -arc collateralized by rhe underlying shipments ofgoods to which
they relate and thereforc carry less risk than a direct loan.

Commitments to extend credit represent u.used ponions ofauthorizations to extend caedil in the form ofloans, collatergls
or letters ofcredit. With rcspect to credit risk on commitments to extend credit, lhe Bank is potenrially exposed to loss in
an atnounl equal to the total unused commitments. However, the likely anounl of loss is less tian the total unused
commilments, !s most commitments to extend credil are contingentupon customers maintaining specific crcdit standards,
The Bank monitors the term to malurity of crcdit commitments because longer-term commitments generally have a

greater degree oIcrcdit risk thar shoner-term commitmenLs

A.3, lmoairmctrl xnd Provirions Policia..s
Policies The intemal rating systems p.eviously descdb€d focus Inore on credit-quality mapping from the inception ofrhe
lending and investsnent activities. ln conEast, impairment provisions are re@gnized for financial reponing purposes only
for losses that have been incurrcd at the balarc.e sheet date based on objective evidence ofimpairment due to the different
methodologies applied, the arnount of incured credil losrs provided for in the financial statements are usually lower
than the amounl determined from the expected loss model lhat is us€d for intemal opemtional management and Central
Bank of Egypt's regulation purposes.

The impairment provision shoun in the balance sheet at the period is derived from each ofrhe SIX intemsl rating gEdes.
However, thc majority ofthe impairmeot provision comes from the bottom two grads.

The lable belo$'shows lhe p€rcenlage of the bank's in balance sheet itcms relating to loans and advances and the
associated impairment provision for each ofthe bank's intemal rating categories

J0t09n022
Bank's Ratine Loens end

frcilities 70
890/"
2o/o

90/o

lmpeirment losses
provision 7o

240/o

I to/o

65yo

l00o/o 100%

l',oans aod faciliries includes loans used limit and percentage of loans agrcements. according to the volume ofexpected
us€d limil in addition to financialcollateral conrac$.

The bank s policy requircs the reviewofall financialass€ls thatarc above maleriality thresholds al leasl annually or morc
regularly u'hen individual circumstances rcquire. lmpairment allowances on individually assessed accounts are
determined by ar evaluation of the incurred loss at ba.larce-sheet dare on a case-by-case basis. and are applied to all
individua.lly significant accounts. The assessmenl normally encompasses coltateral held (including re-confirmation ofits
enforceabiliry) and th€ anticipated receipts for rhat individual accounr.

lmpairmenl loss provision is fotmed based on homogenous asse6 using the historical experiencr of loar loses, available
peEonal judgment of bank management and statisrical methods.

A.4, Brnk Risks Mcrsurcmcnt Gcocrel Modcl
In addition to the four categories of heasuring crcdit worthiness the maragement makes suFgroups more detailed
according to the Central Bank of Egypt's rules. Assets facing crcdit risk are classified to detailed condilions rElying
greatly on customer's information- activities. financial ;nsition and his rcgular payments to his debts.

The bank calculars the provisions needed for impairoent ofassets €xposed to crcdir risk including mmmilmenls related
to the credit based on special perc€ntages determined by Central Bank of Egypl. In the case of increase of impairment
loss provision needed according to c.edit worthiness as per Central Bank of Egypr over the impairment losi lor the
Purpose ofprEparing the financial slatement according ro the Cenrral Bank ofEgypt approved by the Board of Directors
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as on February 26, 2019, regarding the implementation oflFRS 9, fie general banking risk resene is included in owners'

equity deduded from the retained eaming with this increase, this reserve is modified on a regular basis with the increese

and decrease, which equals the increase in provisions and this reseNe is nol disltibuted.

Ard this are categories ofinslitulional Eonhiness according to intemal ratings compared with Cent al Bank ofEgypl's
ratings and rates ofpmvisions needed for assets impEirment related to credit risk:

I

I

I

I

I

2

3

1

4

4

I
2

4
5

6
1

8

9
l0

Cl.ssificationof ChssificztionSisnificance
tbc Ccnlr.l B.nk

of Esrpt
l,ow risks

Average Risk
Sarisfactory risks
Re6onable Risk s
Acceplable Risk

Marginally Acccprable risk
watch list

Substandad
Doubtlul
Bad Debt

Rcouired
oroviaiop

4
Zeao
l6/o

lo/o

2o/o

3o/o

5o/o

200/0

500/r

100%

lnternrl
classificelion

lnternsl classifi cation
Sienificance

PerforminB loans
Performing loans
Performing loans
Performing loans
Performing loars
Regular watching

watch list
Non-perform ing loans

Non-performing loans

Non-perfoming loans
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Neither past dues nor subject
to impairment
Past due trut not subject to
impairment
Individually subject to
impairment
Total

l8,olE,tt7,oa4 t 4,t 3a-939.t'77

!om9/2022
EGP

6,A7 t,247 396
5,271,740,O13

r,867,848,O60

3t/t2DO2t
EGP

660.462,397

68,351,990

6,797,426,924

4,532,97 I ,677

3 r 4,230,560 344.347.945

6r,434,639,99s 52,24a,834,t72

4.6. Loans rnd Facilitics
Following is the position ofloars and facilities balaoces to the clients in renns ofcredit solvency

6,79t,747,134
2,342,232,O72

9,220,t 40,992

t,953,373,520

30fit9f2()22
EGP

lrens & adlances lo
custolne ts

3O333,O4r,285

3t/t2r202t
EGP

I-oans & advances
to customers

21,935,477,473

2,302,63t,767

2.698,270,843

I,O5O,O73,941

2,494,728,479

34,24r,443,705

(2,6O9,54O,7O6)

<r6,792,237)

(2.247.174-566)

<t6,792,237)
3t,655,47O,762 24,672,409,6aO

22

A.5. I\lorimum limits for Credit Risk beforG Colht€rrl.

Items ExDDsed to Credit Rilks
Due from banks
I-oans and flcilities to customet!
Ret{il l-oang

O verdrafts

Cred it cards

Personal Loans

Real Estate lrans
CoilDrrte l-orns:
Overdrafts
Direct Loans

Sy ndicared Loans

SFcirlized l,rns:
Diiect lrans
Finrlrcial Assets:

Debt Instruments

Other assets

Total

906,712,393

90,518,4r2

E,631,925,476

10,321,5E1,395

4 ,949 ,529 ,597
4,249,246,121

| ,249 .643 .437

kss:
Irnpairrnent Ioss provision
Interest in suspense

26,936,380,4E3
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lrans and facilities impairment reached EGP 34E,628,394 compared ro EGP I 13,03 1,981 in the comparative period.
Itcm No. ( I t) lncludes additional information about pmvision for impairment losses on Loans and facililies lo banks

and customeE,

Stage I

l2 \lonth{

3o,0tDt22

St g.2 tjfetin Shgc r ljf.lirDc Total

Retsil

Corporde

t8,334,757, r63

r 1,99t,284, t22

6t1.176.519

365.297.112

20.2u.96t-236

t1.016,r75.469

30,13J,(Ht,285 t,0$,071,941 2,t98,728,179 3{,2 ,ttJ,?05

721.733.20t

1,4t2,E07,3 r0

lotrl

Retail

Corporale

53, r J6,764

555,682,297

t09,23 I ,5,r0

r80.969.594

390.r2r.505

2,219,459,201

608.E19.06r zmJ0l.lJ{ 1.710.5{0.51I

The follo$inp lable shonins tolal s & F'!cilitier (lroes durinc the ncriod:

S tsg. I

l2llloolhs

31fi2n021

Strg.2 tif.tim. Slrg. J tif.timr Total

Retail

Corporare

t42t6.911.788

7.64t.564.0t5

1.050.42t,993

1252.202,n4

l. 0.6tt.l52

r.Jt7,652.69r

21,9t5,477,t73 2,302.671,767 \698,210,847 ,6,936,Jm.rt1

Sl.g. I

l2 Montbs

3 t2n02t

St B.2 tjf.lim. S trge J Uf.time lb(al

Rdail

Corporate

M.16t.712

488.433.097

27-610-500

223.(64.256

2t4-t 7l-t09

r248.808.r92

2E6r73.02t

t.960.905.545

251r9.r.756532.90r.t09

23

t.J62.9t2.001 2J.17,t 7E,566

t ,245,414 ,544

r,651,293,915

t0tw2022

Stsg. I
Strg. 2 Ljf.time Strg..l Uf.tiEc

l2 Motrths

2.609.560.706

t6-447 .W.913

r0.4tt.4 t9.550
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S trge I

l2 Morahs
S tage 3 tjfelineDue from banks

Credit ra ti ns

Good debts

Nonnal walch-lisl

Special watchlisr

Non-p€'forming loan

Tot.l

Allowance for impairnent
losses

Total

Finrncirl ,s\ets !t
amorlized cosl

Crcdit ratinq

Good debts

No.mal warch-list

Speciai warci-list

Non-p€f,forming loan

Total

Allowsncc for impailmcnt
losses

Totrl

Retail l.ans & Feci li ti es

Credit ratins

Good debts

Normal watchlist

Non-performing loan

Total

Allowrnce for imFimGnt
losseg

Totrl

t 8.018.8t 7,08,r

Total

18.0 r 8,8 r7,084

1E,01E,817.08.1 18.018.817.0t{

(J98J89) (39t,3t9)

rE,0 r8,{18,695 I E,0lt,{1E,695

'l otal

6.79 t .147 ,t34

Stsge I

12 Months

$n9D072

Stage 2 Ufetime Stage 3 lifetime

6,79t-747,134

6,791.7{7,llJ 6,791 ,7 47 ,lt4

(rs,{8s,7t3)(15,{t5.7t3)

6,776.261,t51 6,776,261J51

Strge I

l2 Mooths

I8,334.757, t63

30n9/2022

Stage 2 Ufetime Stage 3 Ufetime

684,776.529

I .245.434 .544

Totsl

r8,334.757,t63

68r'..176,529

I,245,434,544

r8J3,t,757,16J 6t4,716,529 1.2.t5.11{,5{{ 20.26{.968.236

(53,156,76{) (l09rJl-540) lz27,133201) (J90,121,505)

575_S11,9t9rE2&,600J99

24

1,017,701J:t3 19.87.{,t.16,731

10t09t2022

S tegc 2 tifetime
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Colmflt. [.osn! &
FrcililiGs

Crrdit r.tir!

Cood debts

Normd wddl-list

Non-p erforming loan

Totrl

Allo*rncr for iupirment
lossas

Tot!l

Due fmm h{Dks

Cr.dit rrtinE

Cood debts

Nomul worci-li5l

Special widr-list

Non-p erforming loan

Toltl
Allo{troca for i]IFirmctrt
lossas

Totrl

Fioaocisl rssets rt
!motlized cost

Credi I rrtinq

Cood debts

Normal watcllist

SpecialwddrJlsr

Non-p erforminB loer

Totrl
Nlowatrce for iEpairoetrt
losacs

Tot.l

St ge I

l2 Mooths

r r.998.284.t22

J0fign022

Stsg.2 Uf.tine Sl.Ee J tifctimc

365.291.412

'Ioral

I1.98.284.122

365.291.412

1,653,293,9351,653,291,935

1,6sJJ91,935I1,99E,2tt.122

(5ss,6t2297)

J65,297,{t2 I .1.0 I 6.875..169

(1m,969_59{) (1,4t2,t0?310} (2J 19,{s9r0l )

I t,{{2,601,t25

S trge I

l2}tonths

170,{t6,625 I 1,79?,{l6J6t

tUt2D02t

Stig. 2 li feti m. Strge J Ufctime Tolxl

t4,t3t,939,t77

t.1,138,919,t77 t{,tJE.939,177

(r.()ffiJs{)( 1,0u6.15.1)

t{,137,932,E23

Stg€I

l2 Mooths

9.220,140.92

I {,137,932,t23

3Ut21207t

Strge 2 tifetime Slege 3 Ufetime 'l otal

9.220,t40,92

9 220,1t0,992

(2J61.58r )

9 220,t t0,992

(2J61-5& )

9217,779,$ I

25

9 2t7 ,719,41 I

t 8.1,327,818

14, t3E,919,r 77
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R.tril l,los & Frciliti!s

Crcdit rrtils

Good debts

Nonnal watch-lisl

N on-p erforming loan

Tol.l

Allow.Ect for imFim.nt
loalas

Totj

Strt. I

l2llonths

t4,2E6,9 t3,7tt

JUt2n02t

Slrg.2 ti[climG

1.050.428,991

Strgc 3 Ufrtimc

r. t t0.6r8.152

Tolel

14,286,9 r3,7t8

t,050.42t,993

I,l10.6t 8, t52

trr86,9lJ,7tt t,050,{2t,99J I,r t0,5rr,152 t6..r.t7,960,933

({1,168,7r2) (27,6J0500) (2r4,173,t09) 12E6.27 3,02t1

llJ{2,{{5.076 1,022.798,.t91

3Ut2t202t

Sllg. 2 Uf.timc St.g. J Ufctim.

7.M8.564,0E5

t.252.202.114

t.587.652.69 t

696.firJ]1 t 6.t61.687,912

Tolal
Cormrrl€ larns &
Frcilities

Credit rafins

Good debts

Nornal wdch-list

Non-performing loar

Totrl

Allowalcc for imFinnarl
los!ei

Tot l

7.6{t.56{,085

(.ttt.{13.097)

Strte I

l2luonths

7.648,564,085

I .252,202.774

r.587.652.59t

7,160,rJ0,9tt t,02E-5JE.5lt

| ,2s2202,11 t l*5t7.652,69t t0.{88..r t 9.550

(223,66{.2s6) (r:4t,tot.r92) ( 1,960,905.5.r5)

Jlli.8{.1..199 t-527-itJ,005

AZ.,{ccc!!Ss!-stsl!!@
Ass€ts owned drough possession arc classil-red among other assets in lhe balsnce sheet

Those assets arE sold u,henever praclical according to The Central Bank of Eglpt regulations to dispose lhose assets in a

specified year.

lrnd
Housing units

Hotcl

Book Valu.

3uvtD022 1ln2n02t

EGP EGP

16,492260 t6,492,260

2,237,625 2.237.625

49,t39,024 49.t39,024

67,t6E,909 67,86t,909
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HOUSING AND DEVELOPMENT BANK
NOTES TO THE SEPARATE T'INANCIAL ST/TTEMENTS
FOR THE NIIiE ]IIONTIIS ENDED 30 SEPTT]}IBER 2022

@ditriskr:
Gcogrsphicrl scgrnettts
The follorving table repres€nts the analysisofthe mosl importanl bank's credit risks measured at the book value, allocated

according to the geographical segment at 30 September 2022 While prcparing this table, risks werc allocated to the

geoBraphical segments according to the areas rclated lo the bank's customers.

Arsb Repu blic of Eg/pr
Al e x, ndris-

- ulrper t4ypt
lre l tr rnd

Due from banks

Irans ond Adwnce to Customers

Retail lrans:
Overdrafts loans

Credit cards loans

Personal loans

Real Estare loans

Corprate I,rns:
Overdrafts

Dire€l loans

Syndication loans

Slxci.lized I,rns:
Other loans

Fitr.nci.l AsseLs

D€bt Instrumen(s

Other Assets

Total rs of 30/09/2022

T otal as of 3l / l2l202l

s4,426,502 37.268,A77

4E,554,72O,764 9,s37285,982 3)42,63!249 61,434,639,995

Grrater Cairo

18,01t,8 t 7,0E4

399,t07,574

44,29t,9t3

3.690.991,029

6,O2't,t1A3t7

427,456,155

35.792.07 t

3 ,294 ,972,640

3.110,950,462

79,148,6U

6,434,428

I ,645 ,961 ,7 67

1, r 83,452,616

Total

r8,0rt,Et7,084

906,7 t2,393

90,518,4 t2

8,631,925,476

10,32r,581.395

6.47 t ,287.196

5,277,740,013

t,E67,848,060

3 t 4,230,560

439t,465,920

4 ,1 54 ,tO6,4aO

1,867,E48,060

3t4,230,560

2,195,842,394

417,445,7 ta

283,579,042

l06,tE7,Et5

6,791,747,t34

2,250,536,693

6,791,747,134

2,342,232,O72

40,651,8r4,3r0 8.615.r89,387 2,981,830.475 52,248.834,t72
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HOUSIN(; AND I)EVEI-OPMENT T]ANK
NOTES TO THE SEPARITU I-Ir*ANCIAL ST.ITEME\"I'S
fOR THE \I\E }IO\THS E\DED JO SEPTE}I BER 2022

B. M.rkct Risk
The ban-k lakes on exposure to markel risks, which is the risk that the fai. vslue or furure cash flows of a financial
instrument will fluctuate because ofcharges in markel prices. Markel risk arise from open positions in interest rate,

cunency and equity products, all of which are exposed to general and specific Inarket movements and changes in thc
level ofvolatilily of market rates or prices

B.l. M.rkcl Risk M..surement Techrioue!:
V.loc .t rfuk
The bank applies a "value at risk" merhodolos/ (VAR) to its trading portfolios,lo eslimate the market risk ofits posilions

held and it's been monitoring daily.

VAR is a statisrically based estimale of the polenlial loss on the curEnr ponfolio resulting from adverse market
movemenls. lr expresses the 'maximum' amount the bank might lose, but using certain level ofconlldence (9tolo). There
is therefore a specified statistical probabiliry (2olo) that aclual loss could be greater than the VAR estimate The vAR
model assumes a certain'holding year' unril positions can b€ closed (10 days) before closing the opining quanets. and il
isassumed thal the movement ofthe market duringthe relention yea, will follow the same movemenl pa[tem lhatoccured
during the previous len days.

Strecs t..aing
StEss Testing Stress tests provide an indication of the potentiel size of losses rhat could arise uode. exlreme markel
conditions. Therefore, bank designs stress tcsts ac.ording ro its activities by using typical analysis to specific scenarios.

29

The bank is assessing the hislorical molements in lhe marker prices based on volatilities and corlelations data for the pasl

two years while collecting the historical dala for the pasl five years and lhe bank applies these historical changes in rates.

prices and indicators directly ro rhe cunent positions, and this way is known as a simulated historical merhod and the

actual outputs arc monitored on regular basis to measure the appropriate assumplions and fadom used to measure VAR.
The useofthis approach does notprevenl losses outside ofthese limits in theeventofmole significant market movemenls



IIOUSING AND DEVELOPMENT BANK
NOTES TO TIIE SEPAR,\TE }'IN,\NCIAL STATEMENTS
FOR TIIE NINE !'ONTHS ENDT]D ]O SEP'tE\IBER 2022

B.2. Foreign exchange risk

The Bank takes on exposure to the efTects offluctuations in the prcvarling foreign currency erchange mtes on its financial position

and cash flows. The Board sets limits on thc le\el of exposure by currenc) and in aggregale for bo$ ovemight and in!.a-day
positions, which are monilored daily. The table below summarizes the bank's exposure ro foreign curency exchange rate risk and

bank's hnancial instruments at carrying amounts. catcgorized by cunenc),.

3U09n022

Fin.nci.l Asscts:

Cash and balancss with Central Bank

Due from banks

l.oans & facilitbs to @stomers

Fipatrcial inrEstmanls

Financial Assets aI smortized msts

Financial Assets at fair value thrcugh other compEhensive

income

Olher Financial assets

Total fioancirl rstats

3l Dec.mbcr 2021

Total financial assets

Total luuncial liabililies

Net fharcial position as of3l Decemb€r 2021

6.000.000

38,0t4,1l2

1,337,5E9

3,999,750

105

t S Dollsr Iir ro

240.89i

340.09t

9r.356

S tc rling
Pou nd

Olher
C u rre ncies

10.084.1I I

85,943,649

l r.563.370

32-270

155,E08

1.252

17

7t6,4t7

2,479,955

4,315

t.97i

152,9{2,E31 1,672,196 It9.3?? 3,202,660

74.49E.857

67.17E.797

t.516.729

5. t1t.66J

t58.80t

174.691

t.033

2.t I r. r6l

r -647- tE4

150,t 9{JE3 5,J07,165 175,121 1,758,345

2,7-lt,{{t

68.726-s t7

(6Js,269) (sss,68s)

7,724,656 269_375 2.558.462

t0,214.294 244.691 t.630.62652.516.562

16.209.955 (2.489,6i8) 24.6t4 921.836

30

Fitrstrcirl li.liliai.s:
Due to banks

Custome/s deposits

Olher Financial liabililie's

Tot.l fi n.nci.l li.bilities
N.t firrrcirl lrlsitioh .s of30 S.prcmh.r2022 rJ.65J



HOUSING AND DEVELOPMENT BANK
NOTES TO TltE SEPARATE FL\",\NCIAL STATEMENTS
FOR THE NINE MOs-THS ENDED l0 SEPTE\IBER2022

BJ,lDtertst rrtc Risk
Cash oow interest rate risk is the risk lhat the future cash flows ofa finellcial inslrumenl will fluctuate because ofchanges

in msrket intercst mtes. Fair value interes! iate risk isthe riskthatthe value ofa financial instrument willfllctuale becausc

ofchanges in market interesl mtes. The bank trkes on exposure to the effec$ of fluctuations in the ptevailing levels of
market intercst rates on bolh ils fair value a[d cash flow risk. Interesl margins may increase as a rcsuh ofsuch changes

but may profil decrease in lhe event thal unexpected movemenfs arise. The board sets limils on lhe level of mismatch of
inlerest rate reprising rhat may be undenaken, Efiich is monitored daily by Risk Dept.

The following table summari2ls the risk rhal the bank faces the change in lhe.etum value including the book value of
financial instrumenls allocated based on the rc-pricing dates or due dates price whichever is sooner:

(\'alues in ES,ptian lhousands pounds)

Up to

3 oonlh! lo

5,c.r!

fi!r!ci.l Aslci!:
C.dl .trd DE froh Cd|ril Banl

Loans & falir16ro cldomcrs

Fan val'E orb.r lhln throuStr

Farr value throush prolit and loss

olher ass€rs

Tor.l 6!..cirl r!!!t!

ti.rDci.l li.hiliii..

Other loans

olh.r finarcral liaEh ics

Torrl litrrncirl lirliliti!!
R.prici.g Crp

10,?68,015

14. t75

t0,76t,015

t8.0tt,8t 7

34,28t.8441.1t.969 to.215.7 t1

E,570,515 8.11t.444

21.168.100

19,71r.595

17,9t4,512

2,188,12t

262,423

44,195

1,376,311

441,951

l],20t.1579,t27,0t0

t.456,624

5.766,009 2,17 t ,067

23,13t

3,t92,?58

44,701

1E,702,19t

365,830

752.982

r5l

56, 2,164

1156.771

87.244.985

434.262

27,112.55126.559 -57 5

7,!22,51.t t9,E2 t.50J

J5.93t.6Et 5.229.767 (52.0{2,t9!)

c. U@!!4!EE
Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its financial liabilities
when they fall due and to replace funds $den lhey a.Ie withdrawn. The consequence may be the failure to meel obligations
(o repay depositors and fulfill commitmenE to lend.

Liquidity Risk Mrnry.m.nt
The bank's liquiditv management prccesi zrs c,Iried out within the bank and monitored by Risk Ma-nagement

Depanment includes:

Day-to-day funding, managed by monitoring futurc cash flows to ensurc that rcquirements can be met. This includes

replenishment offunds as they mature or is borro\r€d by customers. The bank maintains an active presence in global

money miukels to enable this to happen.

Maintaining a portfolio ofhighly marketable assets that can easily be liquidared as protection against any unforeseen

interDption to cssh flow.
Monito ng balance sheel liquidity ratios against intemal and rcquircments ofcenual bank ofEgypt
Managing the concentration and profile ofdebt maturilies.

Monitoring and rcpo ing take the form of cash flow measuremenl and projections for the nexl day, week and month

respectively, as these arc key years for liquidity maoagemenl. the starting poinl fo. those projections is an analysis ofthe
conlrsctual maturity ofthe financial liabilities and the expected collection date ofthe finaflcial assets

3l

2,191,191

6,22t,1tt

3,937,{59

l{,656,7t2

42,672.,092 6,rrt,5t t

22,5t3,191

391.15t



HOUSING AND DEVELOPMENT BANK
NOTES TO THE SEPAR.T.TT] I.'IN-{]\CIAL STATEMENTS
FOR THE NI\E }IO\THS t]NDED JO SEPTT]TIBER 2022

Risk Management Depannrenl also rnonitors unmatched rnedium-tenll assets, the level and type of un-drawn lending

commitrnen$, rhe ussg€ ofoverdraft facililies and tie impact ofcontingent liabilities such as $ardby leners ofcrcdil and

guamntees.

FundiDg.ppm.ch
Sourccs ofliquidity are regularly reviewed by a separate team in the Risk Management (Assets & liabilities). lo mainlain

a wide diversification by currcncy, provider, product and term.

The available assets to cover all the liabilities and the loan's obligations include cash, balanc€s \xith Central bank dues

from ballk. treasury bills, other govemmemal securities and loans and advances to customers and banks, cu$omers'
loans thar are due withiD a year are extended partially for the odinary activity of the bank. In addition. some of debt

instrurhents. reasury bills and govemmental securities are mortgaged (o guarantee the liabilities. the bank has the ability

to cover the net unexpected cash flows lhrough the sale offinancial securities and finding other funding resources.

Dua from baul(s
The fair value of floating rale placements and ovemight deposits is rheir carrying amount. The eslimated fair value of
lxed inrercst bearing deposits is based on discounted cash flows using prevailing money-markel interest rates for debts

with similar credil risk and rcmaining maturity.

Lorns rrd F.ciliaics ao brnkr
toans and banking facililies repres€med in loaos not fiom deposits at banks. The expected fair value ofthe loans and

facilities represents the discounted value of future cash flows exp€cted to be collected, Cash flows are discounted using

the currenl market rarc to determine fair value.

FinrncirlAsseLs
Investment securities include only interesFbearing asses held at arnonized cost: financial assets classified at fair value

through other comprehensive income are measurcd at fair value. Fair value for assels held at amortized cosl is bated on

market priccs or broker/dealer price quorations. Where this infomation is not available, fair value is eslimated using

quoted markel prices for securities with similar credi! malurity and yield chaEcteristics.

Due to othca bxrks and cuslomcE
The esdmated fai. value ofdeposits wilh no stated maturity, which includes non-interesl-bearing deposits. is the arnount

rcpayable on demand.
The estimated fair value of fixed interest-bearing deposis ard other boEowings not quoted in an active market is based

on discounted cash flows using interest rates for new debts with similar rEmaining malurity.

D. g!E!!rLM!!!@!
The Bank's objectives when managing capital, which consiss ofanother items in addition ofowner's equity sBted in

balance sheel are:

To comply with the legal requirements in E8,ypt and fie countries utere the bank's branches exisl

To safeguard the Bank's ability to continue as ongoing concem so tha! it can continue to povide retums for

Sharcholde$ and stakeholders and other panies that deal with the bank.
To maintain a strong capihl bare to supporr the development ofits business.

Capital adequacy and the use of regulatory capital are monitored daily by the Bank's managemenl, employing

techniques based on the guidelines developed by the Basel Committee as implemenred by the Cent-al bank OfEgypl
for supervisory purposes.
The rcquired informarion is 6led with the Authority on a quaflefly basis. central Bank of Egypt requires the

following:
Holding the minimum level ofthe issued and paid up capital ofEGP 500 million.
Mainuining a ratio oftotal rcgulatory capital to the risk weighted Lsset or above the aSreed mioimum of l07c

The ba[k's brancies are worting under the regulsliotrs ofthe banking sector in Es.pt

The nominator ofcapital adequacy standard consists oftwo tiers:

32

LorDs rnd Facilitier to customcrs
Loans and advances are net ofprovisions for impairment. The estimated fair value ofloans and advances rcpresents the

discounted ahount ofesdmated future cash flo$s expected lo be rcceived. Expected cash oows are discounled at current

market rates to determine fair value.



HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE SEPARA,TE FI:{ANCIAL STATEMENTS
FORTIIE NINE MONTHS ENDED JO SEPTEIIBER 2022

Ticr Onc:
Tier one, consisting of paid-in capital (after deducting the book value of tEasury shaEs), and retained eamings and
reserves resulting ftom the dislribution ofprofits with the exception of banking risk rcserve and deducting rhere from
previously recognized goodwill and any transferred loss.
Ticr Two:
Qualifying subordinated loan capital, which consists ofthe equivalent ofthe risk allocation according to the principles of
credit issued by the Central Bsnk ofEglpt for nor more lhan L2570 oftotal assets and liabilities wEighted wi$ risk. loans
/ deposits suppon in excess ofthe schedule of five yeaB (with crnsumption of 20olo oftheir value in each year of the last
five yea$ ofthe schedule) and 4570 ofthe increas€ between the fair value 8nd ttook value for each ofthe financial assets
al fair value through other comprehensive income and at ahortized co$ in subsidiaries.

When calculating the tolal dominator of capital adequacy, it shall not exceed the capital cushions (Qualirying
subo.dinated loan capital) for share capital and loans nol to increese (deposits) suppon for halfofthe share capital-

Assels are risk weighred ranging fiom ze ro to 100% classificd by the relation ofthe debtor to all each assel to reflect the
credit risk associated with il, taking the cash collateral acclunt. These are used for the trearrnent of olT balarce sheet
items after adjustments to rcflect the nature ofcontingency and the potenlial loss ofthose arnounts.

The bank had complied with all fte local capital requirements during the pasl two yeals,

30,09,2022 3Ut2n02t

ECPTI;P

C. trl r&qo.cy Etio tccording to B.!Gl tr

Crpit l
(Tier I ..ittl) hsic crdt l

Pait-up c4ital

fuspaded for cryital mc'rcc

Re5efles

Raained eammp

Total dcduqbn fiom basic cap rlal

Oh€r compreheEive incoIIE

Totrl bsiccrdtrl
N.t itr.oDc for thc lbrr

(Tier 2 crdtrl) syndicrted .rpit l.
45% of Special Reserve

IryainrBt provisions for loers f&iliti6 ard regub'.o i'lgent

50Yo disposal from tn onc ard two

Tobl SyEdiotcd C. r.l
Totrl crdtrl

RitI-w!ight.d ilscb ttrd contint nl li.Hliti.s:
Totsl Crcdil R6k

Torai MaIkE Rbk

,Total Operal onal Rbk

(Tor.l

C.plrrl A&qurcy ntio (.i)

t -{ I E.000,m0

3,795,000,m0

2,mJ,9t2,r7{

{152,r,t53

(3r{,574,561)

(r79,56,m7)

| .5 r 8.000.m0

25J,000,000

4.876.529.150

390.699.924

(14 r.652,141)

4t7.m4390

1,164)69,159 7.fi4,47t,?2t

lr55Jl6,09t r.87?.08t.422

Totrl Fid up otit l .od rdditiortl Fid up rrdtrl rnd Er.ir.d ..Eitrgs 9,019,6t5,557 t,99t,551,141

rJ0sJ3s

r&,667J75

4 205215

l87Jm,012

(3r,500)

rts,t72,5l0 19r.563.8 t7

9505.t5t,067 9.3t3. 6.%0

.12- 5,651,790 1t,066.4t9,757

3t,533J ,9t9

t0r,{5{135

3Jt0,t I 7,566

30.99 r 206.600

151.679.t57

6,72r,534,m0

33

22.36 21 65



HOUSING AND DEVELOPMENT BANK
NOTES TO TIIE SEP-.\RATE FIr..ANCL1L ST,\TE\!ENTS
FOR'l'HE NINE NIO\THS E.\*DtiD 30 SEPTEI\IBER 2022

E. Firancial leveraee

Tier one cap ital aRer exclusions

Total oD-balance sheet erposurcs, d€rivariv€s contrdrts ald financial pap6s
opemllons

Total ofrbalance sh€€t eposures.

Total eposufts on-balance sheet and olI-balance sh€Et.

Finrncirl leBrage ratio 9/o

9,019,585,557 8,991.553,143

107,210,005,000 79,203,784,000

E.1t I I.15

105,287,933,000

1,922,072,000

10t09t2022

ECP

3yt2D02t

ECP

{ Critical Accounrinc Estimatcs and Judsments

The Bank makes estimates and assumptions that affect the reponed amounts ofassels and liabilities \yithin the next financial
year. Estimates and judgments are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances and available info.

Imnairm€nt lo{.er nn loa ns and facilities
Based on personal basis The Bank reviews its loan portfolios to assess impairment at least on a quanerly basis in
delermining whether an impairment loss should be recorded in the income statement. the Bank makes judgments as to
whether there is any observable data indicatiry that there is a measurable decrease in the estimated luture cash flows
from a porrfolio of loans before the decrease can be identified with ar individual loan in that po(folio .This evidence
may include observable data indicating that there has been an adverse change in fte payment (Egyptian Pounds) sratus
of borrowers in a Bank, or national or local economic conditioN lhat correlate with defaults on assets in the Bank.
Management uses estimates based on historical loss experience for assets with credit risk cha-racleristics and objective
evidence of impairment similar to those in the ponlolio uten scheduling its future cash flows The methodology a-od

assumptions used for estimating both the amount and timing of future cash flows are revie\r'ed regularly to reduce any
differences betrveen Ioss estimates and actual loss experience.

B alue ofderiratives
The fair values offinancial instruments that are not quoted in active markets are determined by using valuation techniques.
Where valuation techniques (lor exarnple, models) are used to determine fair values. they are validated and periodically
reviewed.

34

'7 
7 ,37 6,922,000

1,826,862,000

C. Financi{l essets clrssified ss xmortized cost
The non-derivative financial assets with ,ixed or determinable payments and fixed maruriry are being classified as
amortized cost. This classification requires significartjudgment. In making thisjudgment, Ihe Bankevaluates irs inrention
alld ability to hold such investments to maturity. Ifthe Bank fails ro keep these investmenrs !o maturity other than for the
sp€cific circumstances- for example selling insignificant amount near to the maturiry date.

D. lncome taxes
The bank is subject to income tal( in a nurhber oftax circles for its branches which requires the use ofsignificant eslimates
to determine the lotal income ta)i provision. There's a number ofop€mtions and accounts that are difficult to dete.mine
its final tax expense accurately. The bank created provisions for the expected results ofthe tax inspection $at is being
conducted and to account for probable addirional tL\. When there is a difference between the final results ofthe tax and
the pre-recorded arnounts, these differenc€s will be adjusted against the income ta\ and the deferaed income tax provision.



HOUSING AND DEVELOPMENT I}ANK
,\*OTES TO TIIE SEPARATE FINANCIAL STATEMENTS
l'OR THE Nh-E ItONTIiS E\-DED l0 SEPTEIIBER 2022

5. Sesm€nt Analvsis

Corporaac, m.dium &im.ll aizad atrtarprisc
This includes curent accounts (debiL/credit), deposits, loons & facilities and financial derivalives.

lnvastmcnlS
Includes merging ofcompanies, financing companies restructuring & Iinancial tools.

Rcl.il
lnclud€s curenl, saving & deposit accounls, credit cards and personal & rcal estale lo8ns.

Other rctivities
Includes other barking activities

Transactions between business segmenls are on normal commercial terms and conditions and it includes operational
assets and liabilities as presented in the Barks's balanc€ sheet.

isverr!eJ ard llrDenses occording to sepmcnt activitv

Tb. pcdod .od.d on l0 S.pa.Ehr 2{Dil

S€Emanl drwy revenues

Segllrerl elivity oper$6

Semorr operaion r€suhs

Unclassdod e,penses

Nel incode for lhe perfud b€fore lffi
T!16

Net income for the period

EGP

Totrl

t,l t6Jt7,o72

5,0{7,a04.561

3,06t,U2,509

(s{6,st5,{.{5)

2,520,226,05.t

{767.65t.{09)

t,752,574,655

Corprrt.
2.716,599,601

2,288,129,860

42?,t69,74 t

Inrcst6eol

r,6t9,886,222

543,27I,511

1,076.6t1,705

hdiridurl!
2,2t0, 1,194

I,440,149,107

7t9,964,0t7

OlhGricririties

I,5,19,618,055

715.251,079

111,36J,976

S€gD€flt eliviry revenu€s

Seg[Elt aarivity creens€s

9€nglt opcrak n r€sults

Unchssifi€d epens€s

N€t income for the p€aiod before tsE
T16
Ner income for th€ period

Corporrle

t.591,006.530

| ,25 t .E7 t ,697

319,l]0,831

bltttEctrt

t.186,402,?96

12t,191206

661,610,590

t,53t.0t7,900

| ,052,632 ,162

47t,4JJ,1lt

Oahcr.ctiviti.s

1,529.97r,88r

683,56t,460

t16,{03,42t

The Feriod ended on 30 Scpremb€r2021 Indiridurh

EGP

ToLl

6,t38.169.t07

I,E09.E68.825

2,32t,600,212

(290,700.475)

2.017,899,t07

(60t.629,5r3)

I ,114,270,291
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A. Seqmetrr Anrlvsis ofrctivities
Segme activity includes op€rational procedures and the assets thal arc used in pmviding banking services and managing

lhe risk relaled ro ir and rhe retum relevanl to 6at activity that may differ lrom ar1 other acriviries and lhe segmenl

analysis ofoperations according to banking operalions includes the following:



HOUSING AND DEVELOPMENT BANK
\OTES TO TIIt] SEP,\R\TI] }'I\,\\CI,\I, S-I'TTE\TE\TS
T OR 'tHE \I\T- }IO\TIIS E\Dt-D ]O SEP'fT-\IBER 2022

B. Analvsis of Ccogra Dh ical Segmen ts

P.riod cod.d o! 30 Saprrrb.l r0r l

LEarat &arFrta, ln ra.ordr!ca

ritt 8co!npllcrl aaSa.rl

Gogr.phical s.gmant rcvr[Es

CroSrqhicrl s.gmmt .Ipcnses

SEols profir rEilts

Nq incDmc for lha p6iod brorc taxc!

Ttxcs

Nc iocorD. for th. pariod

fut u rrdli.lillllar h r..od.rc. rlll lcolrrpllcal r.!..!t
A.ssof groglphic,agEal

UnSccrficd As6art

Total d!.ts

Liltiliti.r of gmgriphic i.goat

Oliar it Et orO. G.ognptiol Sc!!.rt
Daprecial Dos

Implinhctrt

6,1tJ,!02,691

4,516,586,20r

1.875,5r5,196

I ,2i ,998,115

821,l]4.017

109,864,739

468,91J,599

215,t70,770

211,744,829

t.lr6.2r?.07t

5.595.99t.00t

t,520,226,06,r

2.520.226.06,t

(76r.65t.{m)

t,?52,5?t.655

Grcrtcr Criro t ppcr tg-rpr

U,5E8,046,80r 14,228,898,1J3 l,19?,605,?57

( r6r.0?{.r92) (r8,016,t86) (8,11r,llJ)

fnP

P.dod !trdld or ,0 S. ptr. b.r 2022

Rartooct &arFa!a! lD actordrnaa

rilt g.ognptiol aagE.trt

Gaognphical qmcDl rcvcrlEs

Crograpiical qmclll cxpmsd

Saator's profn ra!.lts

Nd income forthG prriod bafore taxca

Ttr6

Nct incoDe for thc pcnod

fur.t! rid lirlilili.! lr .c.ordrn.. rllt gcogrrptlarl ra8ltrrtrt

Asas of g€ogaphic r€mcnt

une.cificd Aslr
Totrl arrctr

Liatiliti€s of grogrrphic s.gneot

Olb.r ilcrt ofOc GcoSnphic|l !.gtr.!l
D.pr.ci.riotrs

Imprimat los

l3jll,0r5,r0J

?J,082,590,405

t{Jttr9tJsl
I{,21t,t99,414

3J9?.60s.757

l,26l,E4t,l l4

Al.rrrdrir,
Dell.& Sin.i

Alerrndrir,
D.ltr& Sinri

t0tJl,t-550,91J

1.I20.557.0t9

l02JJs,rot.002

92,565,tJt,t5J

Torrl

Torrl

(r 87,{,r r,8 l])
(t6r,r4r,6ltl

Gr.it.r Criro I pper t{} pr

4,141 ,916,168

1,195,129 ,414

I,J16,2r6,894

996,125,019

691,415,507

104.6t9,512

400,167,?00

211,104,1t9

t86,963,181

6,l.lt.{69,t07

4,100.569J00

2.017.t99.t07

2,0J7.t99,t07

(60r,629,5tJ)

I,ll{,270,291

68,054,r22,750

I,t0t,692,470

69,t62,81J.220

60,60t,017,661

52,63t,512, 8

45,220,149,945

,855,928.2r2

.9l I.2lt,75t

1,565,6r2,150

1,159.6{t,967

52,53r,582,1rr 1t,E55,928,282 3.566,6t2,150

tt.640.729) 07,5t9,514) (5,455,769) (18 r,6r6,032)

(r09,0H,441)

36



HOUSING AND DEVELOPMENT BANK

C. B.nking.od hou3inS ..tivities
The bark's main activity is bankin8 aclivity and other aclivities rclated to ba.king which rcpresented in the receivin8
deposits ftom customers end other sourc€s offunds from the banking system and the Cenral Bank of Egnt. These fuods
ale us€d in lendin8 activities lo othe. companies, relail banking products of various D?es and shon and long term
investments activities through financial markets and other financia.l assets and provide banking services ofall kinds as

the bank oflhe leadin8 baflks in banking with firll ard permanent commitment to the Banking t,aw No. 194 of2020 and
the instsuctions of rhe Central Bank of Egypt aboul th€ rules related to the banking system, including lhe comme.cial
bank op€raling in the Arab Republic ofES/p! In o.der to maximize the retum on shareholders 'equ ity and to complemenl
the Bank's view ofthe integration ofthe banking servicrs, the Bank may in some cases consider invesling pan of lhe
shareholders' equity and long-term savings insEuments in sorne ofthe equiry insruments in some compsnies engaged in
real estalc development activity or enlering into some housing projecl.s to serve and integrate barking aclivilies in order
lo maximize fte retum on aisets and shareho lders' equ ity withemphasis on the Bank's strarcgy ofcontinuing as a banking
instilution represenrin8 housing activilies not only an essential pan ofthe bank but also helps to develop and enhanc€ tie
bank's prcsenc€ among the leading banks in pmviding banking servic€s. the most important ofwhich is to be the main
arm ofone of its cliens, which ainu at housing development within the framework ofthe Country's plan in economic
and social development as well as lhe resl ofthe bank's corporate clients. The Bark aims to maintain exc€llent banking
Elalionships with them as pan of its banking business.

The distribution ofrEvenues, expenses and pmfits on bolh banking and real estate actlvtty as at
30 September 2022 is as follows:

(V!lu.s io ES/pti.n thous.rdt pourds)

Housing

Frorn llll2022 rill 3010912022

Brnking

lnterest on loans and similar income

Interest on deposits and similar epenses

Nct intercst incomc

Fees and commissions income

Fees and commissions epenses:

Nel Fcca rod commiaaiolrr ircome

Dividends income

Net t.ading income

Housing projects income

Cain from financial inveslrn€nts

lmpsirment of loan loss provision

Administrarive E&enses

Reve6al ofprovisions

Other operaling revenu€s

N.l pmlit b.forr .lrcs
Income tax e4mses

Ncl profit for th. p.riod

7.068.046

(3.660,r98)

Totrl

7.06t,u6
(3.660,198)

3,.10?,818 3,-t07,t1t

98.215 304.869

(25.537\

403.0E4

(25,537)

J?7,5.r79t.215 279,332

162,t94

77,4t4

t62,194

31,414

3t7,4393t1.439

t244-6691

27 -t5t

(361,145)

(1,305,345)

53,640

49.t45

(36r,14J)

( t.551,014)

51,640

76.303

t 9t.lJ3 2,322,083 2,520,226

(,14,582) (723,069)

r599,0t 4153.56 t

(76?,6s1)

1,752,575

3t
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HOUSING AND DEVELOPMENT BANK
II.-OTES TO THE SEPARATE FINAr-CIAL STITEMENTS
l-OR THE \-I\-E ]IIONTHS ENDED JO SEPTE}IBER 2022

t

(Values in Egyplia, thousards pounds)

F.om 0l/01/2021 rill 3010912021

Barkirg Totrl

5.097.763 5.091,763

(2,s6,970) (2,646,910\

2,450,793 2,,150,793

loterest otr loans atrd sirnilar income

lnter€st oo deposits and similar erpotses

Net intercst iDaame

Fe€s and commissions income

F€€s ard commissions oeenses:

Net Fees aDd conmiasions incomc

Dividends income

Net tndiDg incorne

HousiDg pmjects inc.me

Gain from financial investrnents

Impainnent ofloan loss provision

AdministratiYe Eryenses

Revcrsal ofprovisions

O thef operating revenues

Net prolia befor€ trxes

Income taxepenses

Net prolit for the period

Ilouring

54.6t2 231,1l0

(34,355)

28s.122

(34,155)

54,612 r96,755 2s r,36?

31,?90

( 109,014)

(r,014,980)

99,843

14,860

194,905

4!,492

26t29s

3 t,790

( 109,0 r4)

(1250,840)

99,843

u,26t

t94,906

43,492

26t,295

(215,86,0)

29,40E

t29.455 t,908,445 2,037,900

(29,s32) (574,098) (603,6-10)
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r-OTES TO THE SEPARATE FI^.-.{-\CLA.L STATEMET-TS
FOR THE NINE ]!ION'TIIS E\DED 30 SEP'I'E}IBER 2022

IDterest receivrd fro]n loons snd similsr items:

l-oars and advances to customers

Financial investment (other than that at fair value
through profit and loss)

Deposits and current accounts

lDtercst on Deposits and similsr Etrpenses:

D€posits and cufient accounts:

Bar*s

Customefs

Totrl
Other financisl institutioos loans

Toa.l

Nct itrterest income

7. \cl fees & commissions income

Fees & commissions income :

Fe€s & conxnissions related to credil

Financing fees

Other fees

Totrl

Fees etrd commissio[ expetrses:

Oth6 paid fees

Net incomc from fees rtrd commissioos

l'or The Ninc
Months Endcd rt

.f0 S e pte m bcr 2022

ECP

For'l hc Nirc
M onths Ended at

30 September 2021

EGP

1,742,014,594

2,904 ,67 7 ,7 36

4 t 1,071,069

2,550,676,E50

3,230,955,815

r216.4r 3.584

7.064,O46,249 s,097,763)99

7,112.8t8

2,548,679 ,279

2,55 5,792,t 6't

91,171,681

7,215,t 52

3.540.565J35

3,547,74O,441

t12,411,7 69

3,660,19t256

3,407,E47,993

2,6.16,969,t.1t

2,450.79f,,551

For The Nine
Months Ended at

30 Seprembfi 2021

EGP

For Th e Ni ne
]lronths Endcd al

J0 Serrtember 2022

FcP

68J13J66

153,447,524

tal2a2,702

48,0?6,323

t38,530,743

99,1 l5,t r6
403.083.s92

(25.536,5t l)

285,722,182

(34,354,E94)

377,547,08t 251,367,2E8

6. NET IN'I'RI.]ST TNCO}IE
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HOUSING AND DEVELOPMENT BANK
\OTES TO TIIE SEPiTR{TE FI\A\Cl.\L S'fA'tEMENTS
FOR THE r-1.\.-E !lO\TllS ENDEDJ0 SEPTEITBER2022

8. Dividends lncome

Financial assets at fair value through profit and loss

fmancial assets at fair value through other
comp rehensive income

Subs idiaries and associates

Totel

9- \el tradinP income

Gain fiom dealing in foreign currencies

Currencies Forward contracts valuarion differenc€s

Equity instruments held at fair value through p.ofit
and loss

10. Relenur from hou\inp nroicctl

Sales of housing properties

Cost ofsold propenies

Rerenue from properties

Other housing revenues

243,621,641

73,E17,104

200,715,936

60.579. r 83

For The Nine
Months Frrded at

30 S eorem be r 2022

ltr[,

2,632,945

1s9,561,0t5

For The Nine
Months Ended at

3o Seotember 2021

EGP

984,279

2,885,247

19t,036,E36

162,t 93,960 194,906,402

For Thc Nine
Months End€d at

30 S. otember 2022

EGP

22t716,824

1.753,400

t2,944,030

For The Nine
Months Ended at

30 September 2021

ECP

t2.47E.336

3 t.0t4.t2t

31,414,254 43,492,451

For Thc Ni nc
\Ionths tirded ar

30 S e|'tembcr 2022

ECP

J26,76r,086

(tl,139,44s)

For Thc Ninc
Months llnded at

30 September 2021

EGP

270,648,225

(69,932,289)

3t7,43t,745 26 t,295, ll 9
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IiOTES TO TIIE SEPARATE FINAI{CIAL STA'IEME\'TS
FOR THE NINE MONTHS ENDED 30 SEPTE}IBER2022

I l. {dminislralive e\penses

Stslfcost
wages and salaries

Social insurancts

Retircm€flt benefit cost

operation utilities

Curent exp enses

Portion ofsocial and athletic activities

Donations

t2. 9u.e.t-sps-re.ti!.sr9]l.Egs!-Gr.0gglg!)

Revaluation profit (losses) of assets and liabilfties
balances in foreign currerrcies with monetaiy natu'e
other: than held ar fair valuc through profit and loss

or classified at inception at fair value through profit
and loss

Gain from selling properties plants & equipment

Impairmeni ofother assets and projects

Rents Collected

Others

lJ. Loanr inlnairment losses

r,551,013,895 r,250,840,r 04

For The Nine
Months Ended rt

30 S eotembe r 2022

EGP

627,t6a,a20

40,802,797

rr344,722
s79J93,65E

266J34,245

\926,404
24,OO2,a49

For The Nine
Months Ended at

30 September 2021

EGP

527,168,069

33,088, r 58

r0,753,185

1t t,497 ,149

24t,032,397

r,000,000

25,900,546

For The Ninc
Months Ended rl

30 S cpt.mber 2022

EGP

44,236,63E

For The Nine
M onths Ended at

30 Sep tember 2021

EGP

<s,067,377)

4,902

784,960

29AO7,874

39,136,223

235,025

(1,039,460)

27,157,670

5,7t 2,8 t 4

16'302,647 u,266,582

t'or Th e Nine
Months Ended al

30 S eptember 2022

EGP

(34E,62t,394)

607,965

(13,124,2O2)

For The Nine
Months Ended at

30 September 2021

EGP

( I 13,031,981)

7,0O9

4,0t0,529

(36r,144,631) ( r 09.0r4,443)
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lnan and customer advances

Due from banks

Debt instruments at arnortized cosr
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\oTES TO t'UU SUP,\R.\Tt: t-t\,\\(-t.\t. St,\t'i-tl E\]'S
FOR T E \t\U \tO\t-t tS t-\D[.D J0 Sl]P1-t:\l BER 2022

l{. lncome ll:\ cxD€nscs

Current taxes

Deferred taxes

For The Nrne
Months Ended at

30 Sept€rnbcr 2O2l

EGP

(607,493,223)

3,E63,710

(603,629,5 l3)

Settlemenls lo crlcuhlG rclurl incom€ tsx axpenses

Acrounting profir before tax

Taxat 22,5o/o

Total tax
'Add (dducl): -

Non-deduct ible eperses

Tax exemptions

The impact of provisions

The impact of deprecialions

Withholdingtax

Taxon Treasury bills in foreign currency

Income taxepens€s

The pric€ ofthe &tual tax

ls. Elldss!-plI.rEELgrJ!@

Net profit for the year available for distribution

Board ofdirectors' rernunerat ions '
Employees' ponion in profit +

weighred average number ofshares

Brsic esrrriDgs pcr shrre for thc IEriod

For Thc Nioe
Motrths Endcd 8t

30 Seotember 2022

ECP

2,52t,-26,064

22.50"/o

For The Nine
Months Ended at

30 Seotember 2021

EGP

2,037,899,807

22.500/0

567,050,86,t

362,646,406

(772,449,912)

4,E57,636

9,945,025

4,642264

572,635,759

753,408,042 607,493,223

Earnings per share are calcularcd by dividing the net profit for the year attributable to the equity shareholders by the n€ighred
avemge number ofshares outstanding during the year,

I'or The Nine

29.90/o

MoIlths Erlded at
30 S e ptembe r 2022

EGP

I,752,574,655

(15,000,000)

(11 5,257 ,466')

29.to/"

For The Nine
Months Ended at

30 Septernbtr 202 I

EGP

1,434.270,294

( r 1,250,000)

(t 43 ,427 ,O29t

r,562Jt 7,I E9 I,279,593,265

151,t00,000r 5r,t00,000

10.29
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For The Nine
Months Eaded at

30 September 2022

ECP

(753,408,042)

<t4,243367)
(767 ,63l ,4O9)

458.527.457

329,206,136

Q06,446,2t7)
(6,470,045)

9,646,836

14,0t2,001

50t,985,855

8.43
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NOTES TO T}IT] SEPAR.\TE I I\A-\CIAL S I'A'I'EJITENTS
}.OR THE \I\E IIO\THS E\DED JO SEP TEIIBER 2022

I6. CASH A\D BAI,A}'CES \\'ITII CT,\'I'R.,TL BANX

Cash
Due from central Bank witb.in the rEquiied reserve
percenta€e

Non-interesl t earing balances

I7. DI'E FRoII BA\KS

30togDo22
EGP

\o7a,st4,4o3

9,6E9,50O,492

3t/t2DO2t
EGP

9 t 8,599,959

5,454,537,537

ro,76a,or5,29s 6,173,137,496

r0,764,015,295 6.773,137,496

30n9DO22

EGP

34,175,166

t7 ,9a4,641,918
(39rJ19)

3t/t2DO2l
EGP

t2t,620,453
t4,ot7.Jt4,724

( I,006,354)

Current accounts

Deposits

Impairment of Prowisions loss

Central Bank(excluding obligatory reserve)

I-ocal Banks

Foreign Banks

Non-interest bearing balances

Interest beqring balances (Fixed rare)

Current balances

l8,O l8,,rr 8,695 14,137 ,932.423

l8,o r 8,4rE,695 t4,131,932,423

15,965,187,2 t 5

2,033,66s,240

t9,56,6,24O

13,269,853.689

790,106,147

77,972,987

34,t75,166

t7,9E4,243,529

121,620,453

1 4,O t 6,3 12,37 0

I lr,o r 8,4t E,695 I 4 ,t 37 ,912,423

t 8,or 8,4t 8,695 14,137 ,932.423
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\-OTES TO THE SEPAR,\TE FINANCIAL STATEMEI{TS
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Ret3il

Overdralls

Credit cards

Personal loans

Real Estatc loans

+Olher loans

Total
lnstitutions including small loans for cconomic
activities
C)verdrafts

Direct loans

Syndicated loans

Toisl
Total lnans& facililies to customers

I-ess:

lmpairment of loan loss provision

Interest in suspense

rongDo22

EGP

906,712,393

9O,518,412

8.63t.925.476

l0J2 t,5t I J95
3 r4230,560

3t/t2DO2l
ECP

660,862,391

58,351,990

6_797 ,426,924

4,512,97 t ,677

3t4347,945

6,47 t,241.396

s217 ,7 40,Ot 3

1,t57,848,050

14.0t 6,t75,469

34,281,843,705

I0,.t8t..{ 19,550

26,936.380,483

2t,264,964,236 16,441,960,933

4 ,949 ,529 ,597

4,249,246,121

1,289,643,832

(2,609,st0,706)

(16,192,237 |

(2,247,t78,566\

( 1 6,792,237 )

31,655,470,762 24,6'12,409.680

8,161,785,t 53

26,120,058,552

5 .9'7 2.65 I .t 65

20 .961 .'129 .i I E

34,2t I,t43,705 26.936.3E0.483

lmprirmetr( of lorn loss provfuion
Movement analysis of impairment ofloan and facilities loss provision to customeE

30n9no22

EGP

Balance at the b€ginningofthe period 2217,17A5,65

Reversal of Impairmeflt loss 348,628J94

Amounts written offduringthe period (4,f 70J3t)
Recovered amounts duringthe period 1,414,777

Foreign curreng/ revaluation difference 15,509J0O

Balance at the end ofthe tEriod 2,609,580,706

3t/t2DO2t

EGP

2,069,900,7E I

166,t39,60E

( l,E9l ,665)

12,589,555

(259,'t t3\
2,247,174,566
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18. t,oA\s & !'rc ,trrEs To cUsrollERs

Culr!nt Balances

Non-current Balanccs

+ Supponed loans are paid regularly Pithin the govemmental plan for sociable development



IIOUSING AND DEVELOPMENT ITANK
\oTES TO T E Sr_P\R\',t t_ t't\.\\( t,\1_ S'L\TE\tENTS
T OR TIIE \I\E IIo\TI IS T,\DI]D 30 ST]P]'I-\I BER 2022

I9. T.I}-A\CIAL ,\SSETS AT }.AIR VT'I,E I.HROTIGH PRO}.IT A\D LOSS

30109t2022

FCP

3vt2/2021
EGP

5,E39

5,8-39

5,E39

5,839

Equity instrument listed in stock market

Local companies' shares

Totel equlty instrument
Financial assets ponfolios managEd by others

Total linincial assets at frir ralue through prolit
and loss

441,947,114 470.470.342

441,952,953 47o.a76.tal

Financisl Assets rt feir wlue
comprahensivc incomc
Debt instrumenl :

Listed in stock market

Uneamed interesr

through othe r

Finf, ncisl Assets at,\mortizcd Cost

Debt instruments -at amonized cosl:
Debt instrumenr (listed)

Unearned interest

Sellingof debt instrument with obligarion of rebuy ing

Provision of debt instrument impairment losses

Totrl Finrncisl Assets .t Amortized Cosa

Toarl Financial Asset3

Curent Balanc€s

Non-current Balances

30n9DO22

EGP

3vt2/2021

EGP

32,6EO,424,723

(944,t7 3 ,7 37 )

(4,221 ,427 ,93O)

r 9,850,65 l ,854
(1,o17,140,746\

219,254,134

43,168,458

2t9,254,t34

42,550,t84

27,776,446,O48 l9 ,o95 ,3 I 5 ,426

34,55r,57f,, r 44 23.919,192,290

( r 5,4Es,783)

9,220,t 40,992
(27,t ro, t70)

(4,366,792,377 t

(2,361,s81)

6,774,127.096 4.823.876.864

34,55r,573, r 4.1 23,9 t9,192,290

6,791,747,134
(1,s34,2Ss)

34,249,t 50,152

262,422,992

23 .657 341 ,972

261,804,3 t 8

Debt Instruments interest bearing (fixed) 3{,249,t 50,r s2 23,657 ,341 ,972

Sellingof debt instrument wirh obligation of rebuying

Equity instrument :

Unlisted in stock market
M utua.l fund's instrument established according to
the issued rates
Totsl Fin{ncirl Assets et frir Etue rhrough
other comprcheDsive i Dcome
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HOUSING AND DEVELOPMEN'I' BANK
}-OTES TO THE SEPAfuTTE FINANCIAI. STATEMENTS
FOR TIIE NINE iIIONTHS ENDED 30 SEPTEIIBER 2022

tinrrcirl -{ss.ls
.t fri r v.lu.

through othcr
comprchcnsive

Iinancirl -.tss.ls
,t Amorlized Cosl

Total

B.lro.c .a ib. b.tintring of I l.nurry 2022

Ncr mov€ment of plrchas€s and (scllinS)

Amonization of prcmirm is$anc€

C'hanEr in fair valtE

Selliry of d€bt instrum<nt with oblig.tion of rebuying

lngnrn€nls impairment loss

Brl.!c. rt of 30/09f2022

Brl.rc. rr of I J.nurry 2021

Nel movemcnl ofpEchnses and (s.lling)

Amonizal ion of premrLm issuance

Change in fair valrE

Sellingofdebl instrumenl with obligalion of rebuying

ln$runenls impairment loss

Brlrtrcc rs of 3l D.ccmb.r 2021

rcP
t9,095.3 t5,426

13,521,180,534

(23,584,5 | 5)

(594.437,467'

(4,22t,827,9f01

EP
4,823.87 6,A64

(2,407 ,23t,56A\

4,413,625

MP
2.t,9 t 9, t 92,2 90

I I,l t4,14t,966

( r9,r70,E90)

1594,43'l ,4671

t44,964,441

(t3,t24.202)

21,176.4!6.014 6,711.1 27 .096 3,1.55 r.573. rJr

18,709,887,676

146,518,123

19.122.t t1)

248.531.'t44

5,049,216,t 98

(421 ,7O8 ,t26\
7)Ot.6t2

23 ,7 59 ,t23 ,t? 4

(275,0t9,t03)

(2,42O,705t

24t,53t,744

t82,898,076

6,t 49, t04

182,89t,0?6

6,t49,104

r 9,095,315,{26 {,823,876,86{ 23,9 r9,192.290

ECP

(591,137 ,167 |

Ior'l_hc Ninc
M onths l-lndcd al

30 Scplcmbcr 2O2l

F,CP

(23,3 r 5,92t)

Charge in fair rEluc ofcquity inslrumenl .l fsir
rlrlue through olher comprahcnsirra incomc

Change in fair value ofequity instrument at fair value
lhrough other comprehensive income

Caitr frcm fintncial investmelts

Reveasal of impairment loss of equity instruments of
associates and subsidiaries companies

(59r,JJ7.J67)

For The l{ine
Monlhs Ended at

30 S eptemb.r 2022

E(; P

(23.3 r s,928)

For The Nine
Months Ended al
30 Sep t ember 202 I

E(iI'

(l t.7t9,592)

(3 t-789.592)
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4,366.'192)77

(11,124 .2021
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HOUSING AND DEVELOPMENT I}ANK
\OTES TO THE SEP--\R{TE FINANCIAL STATEMENTS
FOR THE \ll*E \tO\TIIS ENDED J0 SEP'IEIIBER2022

22. HOTISI){G PROJECTS

I-ards allocated for housingprojects

Under Construction p rojects

Finished projects

Housing projects imp airment

Total

R€rl estate Housing proiects impairment

Total Inwestments

Accumulate dep reciat ion

Net book value at the beginning ofthe period
Additions
Depreciation of the period
Net book \alue at the end of the period

1,152,o94,6t3 t ,113,496,707

30lo9Do22

EGP

t45,632,O24

424,O2O,22s

564,412,621

(2r,99O,257)

3 t /12/2021

EGP

t453o2,o24

320,576,190

63t,2sO,290

(23 ,231 ,7 97)

Balance at the beginning ofthe period

CharBed during the period

Utilized during the period

Balance at the beginning of the period

3t/t2DO2l
EGP

23,231,797

(1,241,54O)

2t,99O,257 23,23 t ,797

Projects under constructions includes EGP 22.8 Millior! represents borowing costs, the bank has charged to the projects under
consEuctions at a borrowing and discount rates announc€d by CBE.
The total buih up area oftle units and available for sale rcached 71074 meters, administrative and commercial buildings reached
33E2 meters and the laads I18086 meter.

2], I\\'ES I'}IE\TS PROPER'T\

30/o9DO22

EGP

152,49s,764

(6O,9s4J3r )

30n9DO22

ECP

23.231.797

3t/1212021

EGP

152,495,764

(53,406,086)
91,941,433 99,4a9,67a

(5,6s9,sr r)
86,2a1 ,922

(7,548,245)

9t,94t,433

lnvestnents properties rented for the bark's campanies and others with yearly renewal c{ntracLs and with depreciarion calculated
for lhe rented units al 57o annually,
lnYestments Prop€rties revaluated to the fair value by an amount ofECP 44 t million as of3l December 2021 by an evaluator rvith
a recognized professional cenificate and has an experience ofrcal estate
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HOUSING AND DT]VELOPMENT BANK
\OTES TO THE SEP,\R\'I'I- I'I\-{\CI,TI, ST,TTE\IENTS
FOR THE \I\E IIO\TI IS E\DED JO SEPI E}IBER 2022

24. INTANGIBLE ASSETS

CoEputers progrrms
Beginning cost of the period

Additions during the period

Erding cost of the perlod
Accumulated amortization at the beginning of the
p eriod

Amortization during the p eriod

25. OTHER ASSEI'S

Accrued rev€nues

Prepaid e4,ens6
Advanced payments for purchasing fixed assets

Advanced payments for conlractors

Insurance and consignment

Debit accounts under settlement

Assets reverted to banks in settlement ofdebts

Others

Totrl

30n9DO22

EGP

487,854,4M

41,6a6,746

3Vt2t202l

EGP

434,108,645

53,145,7 59

529,541,150 487 .854.404

(395,442,245)

(ss,430,799)

(329,853,2 r 0)

(6s,629,035)

Accumulated rmortization at the ertd ofthe period (450,9f3,0/f4) Q95,442,245)

Net book value rt the end of the period 78,62E,r 06 92,372,t59

30to9t2022

E|GP

1,095,500,994

55,968,46t

s47,602,915

r 55,065,1 t 4

17,896,599

r92,950,862

67,868,909

2O9)7A2tt

3t/121202t

ECP

947,608,942

29,213,854

476,524,061

174,O95,196

9,E61,651

239,259,566

67,86E,909

4,94t,341

2,342,232,O72 1,953,373,520
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HOUSING AND DEVELOPMENT BANK
\OTES TO THE SEPAR{TE FI}..AT-CIAL STATEMENTS
FOR THE NI\E IIONTHS ENDED 30 SEPTE}IBER 2022

2?. I)t U rO BA\KS

local banks

Foreign banks

Non-interest bearing balances

lnterest besring balances (fixed iate)

Currc n I balances

28. ( r S',l O\lERS t)EPOSIlS

Demand deposit

Time & call deposits

Saving cert ificates

Saving deposits

Other deposits

lnstitut ions deposits

lndividual deposits

Non-interest bearing balances

Interest bearing balances (variable iate)

Interest bea.ring balances (frxed rate)

30tog12022

BGP

152,E26

|,456,624,lD00

3t /12/2021

EGP

5f 5,207

736,300,OO0

1,456,776,826 736,435,207

490,000.000

246.435.207t,456,776,426
1,456,776,826 736,835,207

152,E26

1,456,624,OOO

1,456,776,826 736,435,207

1,456,776,426 736,43s,207

535,207

736,300,0OO

30n9DO22

EGP

s0,653,025,0t9

13.t 65J2f,,13 r

9,904,276,O13

7,575,504,465

5,942,856,605

3t/t2DO2l
EGP

3 r ,503,339,291

t2,506,825,416

a,5t4,9t'7,2t4

7,445,A65,5a2

2.924.570,O44

87,2,14,985,303 62,495,5 t7,607

59.640,999,240

27,6of,,986,063

40,462,204,637

22,4333O4,910

E7,244,9E5,303 62.49s_517.607

56,1t2)64,459

7,575,501,465

23,557,116379

33,927,223,794

1,445,a65,582

2t,522,42a,23 t

t7,244,985J03 62,495,5t7,601

Currcnt balanccs

Non-current balances

71,336,709,290

9,908,276,013

54,380,600,393

8,5t4,9t7,2t4
62.895,51't .607

Current accounts

Dep osits

87,2,r4,985,30J
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HOUSING AND DEVELOPMENT BANK
NOTES TO THE SEP-A.RATE FINANCIAL ST.{.TEMENTS
FOR THE N"INE MONTHS El\DED 30 SEPTEMBER 2022

3tJt09/2022

Irng tcrE loaD!

t ans Granted from rhe CBE:

Activity loans

New Urban Communities organization

Construction & Housing Organization

Tot l lo.ns grrtrtcd froltr thc CBE
t ans granted from the Social Fund for
developm€nt
The ES/ptian Company for real estate refmance
loan

Total

Currdrt balances

Non-qrrrcnt balances

Arsetg

30fi9n022

EGP

f.iabilities

30n6t2022

ECP

Liabilities

3t lt2l202l

EGP

I,74t,616

Notional
amounl

Fornzrd forei gn exchange contrrcts 72,742,283

72,7a2,2a3 t,748,616

10. oTH[]rr r () \\\
Interest rat e

vo

30n9DO22

ECP

3t/t2t202t

EGP

9.'t5yo

9.7 5vo

9.7 50/r

630,440

16.30t -974

3 14. t 07,105294,107,t16

294,107,1l6 33t-039-5 t9
yot4.7 5

.vo1

Yoll ,

yoto.25

104,207J00

35,947,516

102-047.300

41,E27,t36

4!4,261,932 474,9 t3,955

52rss,l00

382,006,t32

434 261,932 474-913.955

The bank fulfilled its commitments regarding those loans in terms ofthe principalamount & interest amoun!or any otherconditions
during the pcriod and comparalive pe.iod.

JI. OTIIER LI,\BII,ITIES

92.907.t23

382-U)6-832

3oto9t2o22
EGP

a43,al o,748
r,r 7a,53o

r 2J94Ja6
JE,'r4A,49A

r,()67,3r 9
49.619,244

159,1'r2,432

1,sao,295,'r'12

3l /t 2/2()21
EGP
309,O t0.406

4.265.909
6E.I32.995
41.o42,5EO

r.ot l.l t9
t4t.54'r.463
504,270.240

1,267,O48.462

53

2.'726a286,929 2 -3 40.329 .1 '7 4

29. FinancialD€rivatives

Forward foreign exchaage contmcts reprcsents commitments to exchange group ofcash flows with anofier. ar
the derivalives hecame in the bank side (assets) or not in the bank side (liabilities) as a rcsult ofthe change in the
exchange rate rclated to $ese derivalives

Aerued intcrcsr
Unened rcvdue
/A.@rued op6se

Advanced resewarion of leds a,ld units
Down paymenrs und6 iBrallrnenr s
Ch<l<s undcr paymat & crcdir .-^ounts
unds sett letn.rrt
Orh€r qrdit balancc
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HOUSING AND DEVELOPMENT BANK
\OTES TO TTIE SEPAR.ITE FI\A\CIAL STATEIIENTS
FOR TTIE \I\'E \,O\THS I:\DED JO SEPTE\IBER 2022

33. DET.ERRED I.\-(.O}IE 1..\\

Defeded income taxes have been totally calculated on the difference ofthe deferred taxes under the liabilities method using a tax
rale of22,5oZ in fie current financial period,

Defcrred taa (liabilities)

Dcfcrred tax assets Deferred tax assets
30togno22

ECP

3,580,629

56,960,t l2

3ut2t202t
EGP

rongt2022

EGP

3l^zt202l
EGP

(703.'7 4t)
7 5,441 ,449

60,540,741 '15,48'1,849 (703,74r )

60,540,7,11 74,784,108

The deferred ta'i assets relaled to other proYisions (Provisions other than loans impairment loss) rrere recognized- and
this is due lo lhal there is a reasonable assuranc€ to get benefit from il or the existence olan appropriate levelto ensure
the existence ofsumcient fufure ta\ retums lhrough which it is possible to benefit from these ass€ts.

Deferred tar (liabililies) lrsnsactions:

Dcfcrrcd tax assets Dcfcrrcd tax assets

Fi)@d assets and lntangible Assets

Provisions other than l.oans impairment losses

Toarl &ferred tax liatility
Net tex that r€sulted in (rsset or lirbility)

Beginning balances of the period

Additions

Desposals

Ending blance of the period

toans impairmert provision €raludingthe t0o/o

during the period

60,540,74 t 7 5,487 ,849

30to9Do22

EGP

7 5.487,849

3,588,761

( 18,53s,86e)

3ln2t202t
EGP

56,914,E86

29,52E,EE0

(10,955,917)

30n9DO22

EGP

(703,7411

703,741

31n2t2021

EGP

(9,426,941\

4,723,202

(703,7 4t)

30twDo22

ECP

l17,431,r 32

3t/t2n02l

ECP

t0 t. t 23,035
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Deferred income taxes resulted from previous periods tax loss is not rccognized unless lhere is expected profit uxes can be used to
decrease the previous periodJ tax loss,

Uaracospizcd dcfcrrad trr r3saG

Defe[ed t x assets arc not recognized for other irems :
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J{. RE'I'IRE}IT-\I' I}T,\I-FI'T OBI,IC,\TIO\S

Retirement tenefit obligation as reoord.d in
: bolance sheet
M edical benefit afier retirement
Transactions of lirbilities during the period
represented as folloEs :

Balance at the beginning of the period

Interest cost during the period

Actualial losses

Paid contributions

Balance at the end of the period

\o/o9t2.)22

EGP

3t/tzDo2t
EGP

49,684,r 30

55,317,866

1,597,O69

7,5OO,OOO

(r4,730,t05)

55,3 t 7,t66

47,O73,604

2,036.370

t9,206,457
( 12,998,565)

49,6a4,130

M.itr .cau.ri.l .$uEptiotr us.d rcprc!.trt.d ip tb. follorvitrs:

Curiert IEr.iod
o/"

Discount mte loo/o

Elpected interest rate on assets Ao/o

Average medical cost per individual 14,706

Inflation rate used in medical services cost 2o/o

55,3 t 7,866

Comprison
Pe riod

o/o

too/o

a.ooo/o

14,706

20/o

Dcath rates (49-A52) (49-452) British table

The assumplions rclated to the death rate are based on the announced re@mrnendations. statistics, and experience in ES/pt

35. CAPITAI,

Authorizcd Crpilrl
The authorized capital is EGP 3,000 million, tle issued and paid up capital is EGP 1.518 million braling l5l.t0 million share
each share par value is EGP 10,

l- The Bank's ex[aordinary general ass€mbly approved on 5/ll/2007 to increase the aulhorized capiEl from EGP 1.000
million to EGP 3.000 million. and the issued ard paid up capital from EGP 550 million to EGP 1.150 million with an
incrcase amounled to EGP 600 million.

The ne\rslener subscription had been announc€d on l6l01,200E for the firsl phase with an increase amounted to EGP 120
million at the fac€ value for lhe initial shaleholders. and it \trtss completely accomplished and marked on the bank's
commercial ledger.

56

The second phase had been announced ftom 231312010 till29104l20l0 tu,ld open subscription for l}le initial shareholders.
ard till l3105/2010 for the new shareholders for 45 million shares at par value EGP 20 in addition to 25 piasters (issuance
fee) and 3 million shares have been distributed to the employees al par value EGP l0 in addition ro 25 piasters (issuance
fee) and it was completely acclmplished and marked on lhe bank's commercial regisler on 2919/2010 accordingly rhe
issued and paid capital has reached EGP l. 150 million.
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2- The Bank's extraordinary general assembly aprpmved on 10/04/2014 i-ncreasing the issued and paid up capital from EGP
1.150 million to EGP 1.265 million by contribute EGP I l5 million from the kgal reserve ofyear 2012 by one share for
every ten share and marked on $e bank's commercial register on l4l12l20l4 acclldingly the issued and paid capital has
reached EGP 1.265 million.

3- The Bank's extraordinary generalassembly approved on 20/lZ20l7 to incrcase rhe issued and paid up capital from EGP
1,265 million ro EGP 1,518 million by contribute EGP 253 million from the General reserve ofthe p€riod ended 30
September 2017 by one share for every five shares and the procedures have been taken !o be marked on the bank's
commercial .egister on l7105/2021 accordhgly the issued and paid capital has reached ECP l,5lE million.

-.lmounls resened for capilel incrcasc

4- The Bank's extrao.dinary general assembly approved on 30/4/201E to incaease the issued and paid up capilal from EGP
1,518 million to EGP 1,644.5 million from the legal reserve by one share for every ten shares at par value ofEGP l0
per each with contributions ofEGP t26.5 million and the procedures have been taken to b€ ma*ed on the bank's
commercial registea.

5- The Baok's gencral assembly approved or3ll03l202l the slaternent of profil dislribulion proposalthat included issued
and paid up capital iocrease with one share per each l0 shares al par value ofEGP l0 per each with tolal conributions
ofEGP 126-5 million.

6- The BanlCs general assembly approved on 30/03/2022 the following:
- Tuming away from extraordinary genemlassembly decisions dxed30l4l20l8
- Increasing lhe issued and paid up capital from EGP 1.518 millioo io ECP 5.313 million by transferring amount

of EGP 3,2E3,022,570 ftom the general reserve and arnounl ofEGP 5l 1,977.430 from the retained earnings with
2.5 share per each sharc at value ofEGP l0 per share.

Following rrc the shereholdcrs rrr'ho heve over thr[ 59/o from the issued crpilrl:

Contributoni

New urban communities authority

Rolaco EGB for invesrnrents (Hassan Ben

(Dayekh

RIMCO CO. for inveslment

MisI Life insuran.e company

Misr insuranoe company

Houses M utual Fund

EA/plian Endowments Authority

Numbar of
sh, res

EGP in
thousands

45,255,ttt

t5,179,310

14.932.E00

t3,540.60t

r2,590.990

I1,244.540

7,635,540

Pa r.rnlrga
oI

cotl l ri bu tiotr

29,Lto/o

9.99960/6

9.840/0

t,9T/o

t.29/o

7.41o/o

5.O3vo

452,559

t5 t,?93

t49,328

135.406

125,9 t0

|2-445

76.355
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]6. RESERVES

Banking risks reserve

kga.l reserve

Ogreral reserve

Special res€rve

Other reserves

General Risk reserve

Totrl resenrcs at the end of the period

llovements in Resenes rre prescDted as follor}s:

.\- Cenerrl Bankins risks resene

Beginning balance ofthe period

Transferred from retained eaming

Frding balance of the p.riod

B- Legal resen€

Beginning balanee of the period
Transferred from retained eamings

Cancelation of previously reserved for cap ital
rncrease

Frding balance of the pcriod

Beginning balance ofthe pe riod
'I'rans ferred from retained earnings

Amounts reserved for capital increase

Eaditrg blance of the period

tologDo22
FJGP

3t / t2r202l

EGP

701o9t2022

EGP

3 t/ t2t202l
EGP

3l,500

632A18,487

4,1o4,ooo,ooo

9,344,966

34,139,831

89,215,810

45o,442,723

I ,9 tO,977 ,43O

9344,966

34,255,730

89,215,8r0

2,1t94,236,6s9 4.869, r 70,594

31.500

(3l,soo)
27,OOO

4,500

31,500

lol09Do22
EGP

632,434,447

91,504,236

r25,500,000

3 t / t2r202t

EOP

542,401,962

90,036,525

850.442,723 632,434,44-7

30n9DO22

OGP

4,r 04,ooo.ooo

l,o90,ooo,ooo

(3,283,O22,s70)

3 t /1212021

EGP

3,104,000,0o0

I,OOO,OOO,OOO

I,9t0,977,430 4, t 04,000,ooo
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C- General resen e



I)- Snecial re\er,te

Beginning balance of the Friod
Ending balance of the period

E- Olhcr resen es

Beginning bolanc€ of the IEriod
Transferred from retained earnings

Ending b.l.nce of the period

I'- Cencrel risk reserr es :

Beginning blrnce of the IE riod
Ending balance ofthe pe riod

(;-l{et.rincd Uarnine,i

Beginning balance ofthe period
Net profit duringthe period

Profit distribution of last financial period

Employee's share in profit
Board of Director's rewards

Transferred to general banking risk reserve

Transferred to legal reserve

Transferred to gEneral reserve

Transferred to other reserves
Cancelation of previously reserved for capital
increase

Reserved for capital increase

Transferred to banking sector suppoft and
development fund
Bal.nce at the end of ahe period

lotogno22
ECP

9,344,966

3t/12DO2l

EGP

9,344,966

9,744,966 9,344,966

!o/o9Do22

ECP

34,I39,t3t
r r5,899

3t/12/2021
EGP

21,102,455

12,437,376

34,255,730 34,139,83 r

30to9Do22

EGP

a92ls,ato

3t/t2DO2t
ECP

89,2r 5,8 r 0

89,2 r s,8r O t9-2t5-8tO

30togt2o22

F(JP

3tlt2no2t
EGP

2,2t5,562,159
1,752,574,655

(379,5OO,OOO)

(2OO,OOO,OOO)

(2O,OOO,OOO)

31,500
(9r,s04,236)

( r,090,ooo,ooo)

(r 1s,899)

126,500,0oo

(sr r,977,430)

( r 8,3OO,OO3)

1,842,t 13,516

1,430,o44,729

(194,774,7991

(r 5,ooo,ooo)
(4,soo)

(9O,036,s25)

(l,ooo,ooo,ooo)
(12,437,376)

1,743,270,746 2.215.562.159
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( r 26,5OO.OOO)

( 17.882.886)
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]7. DIVIDENDS DISTRIBTITIONS

Dividends distributions do not recorded until approved by fte shareholders general assembly,

3t. elSI!-lI-U:.re4SILEQllf3tllIS
For rhe purpose ofcash flow presentation, the cash and cash equivalents comprise balances due within three months from the
dste ofplacemenl or acquisition.

Due from central bank

Due from banks
Financial assets other than at fair value th-rough
profit and loss

23,776,551,657 9,382,829,81t

J9. ( (.)\ I I\(;L\ t t.t \1 t.t I tES A\D CO\ll 1Ilt_\ I S

A- C.oit l .ommiam.ots
The bank contt-acts ofCapital commitments rcached 597,26E.008 EGP on 30 September 2022 comparcd to EGP 617,437.446
on comparative year rcprcsenting in purchasing equipment and fixturcs for branches ard updathg the crrc barking system,
and the top management are confidence in generating net profits and in the existence of available liquidity to cover those
obligations,

B- Opamlinq commitmeotr
The bank operating commitmenB amounted to ECP 12,492.465 in 30 September 2022 compared to EGP 54,346.680 on
comparative period that representing in Operating lease conlmcls.

3t / t2t202 t

EGP

2,701,o56,724

t21,627,733

30to9Do22 3 t /1 2/207 I

EGP E(] P

903,835,OOO 652.857-OO0

r2aJoS,ooo I I o.754.OO0

30to9t2022

EGP

I,OE4,7 49,17O

ta,ot2,5a23t7

4,679,220,170

30/o9DO2l

EGP

943,700,O17

8,399,583,641

39,546,153

[-etters of Grra.rantee

t-erters of Credir

[-ess:

Collaterals

Conaingcnt li&tilities
(437,035,441) (339,159,126)

2,ta&134,513 2,443,s2s,331

40. TRANSACTIONS WITH RELATED PARTIES

The bark has dealt with related parties th.ough the banks normal activity which include loans, deposits and transactions in
foaeign currencies:

The transaclions and balances ofrelarcd parties at 30 Septcmber 2022 in the followingl

[-oans

Deposits
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C- Contins€nt liabilities

30n92022
EGP

2,442,630,426

442,539'524
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{1. eut'TtrAl. Ft \DS
E!l hemar Ilutuel Fund

The board ofdirectors has agreed on Septemb€r 10, 2007 to establish accumulated fund with regular dividends distibution
callcd El-Themar Mutual Fund for EGP (100) million, managed by Prime Compaay for Financial Investrnents,

The Central Bank of Egypt has agreed on Jan 30, 2006 to establish the fund under the lic€nse no. ,149 approved by the
Eg)?tian financial supervisory authority on March lE.200E
The newsletter subscription for the fund has been arnounced on April 14, 200t, fte subscription b€gun at May 4. 2008 and
ended on 5 June 2008 the subscription reached EGP 141.2 million The bank's porlion is 5olo reprcsented in (50000) ICs
amounted to EGP (5) million wirh face value EGP 100/shale.
The redemption value ofthe cenificate on 30 September 2022 was EGP l?6.48

JIa\r ared Fund

The board ofdirectors has agreed on April 27, 2009 io eskblish daily accumulated mutual Fund (Mawared) managed by
Prime Company for Finarcial lnvestments. The Cenral Bank ofEgypt has agEed on July 9, 2009 to establish the fund under
the license no, 544 approved by the Egptiaa financial sup€rvisory au$ority on November 16 2009. The subsc.iption begun
at 2l Dec€mber 2009 with bank's ponion of EGP 12 million that rcprcsents a share of 57o pres€nted in 0.9E6 million
ceni ficates with a nominal value of EGP l0 each.
The redemption value ofthe cenificate on 30 September 2022 was EGP 34.E192

{2. Tr\ SITI ATIO\

Prvroll trx
From bceirtrinq ofthG rctivitt -2007: The Ballk's salarJ ra\ has b€en inspected. paid and senled.

Thc v.rrs ftom 2008 to 2012: The Bank's payroll lA\ has been examined, Claims have b€en raised to app€al committees
Tb. vc.rs from 2013 to 2017: lnspeclion hes been compleled and the senlem€nt remplate did not yer rcc€ived.
The vcrrs from 201&2021: The ta\ inspection is currently carried out for these yea6. lhe bank prcs€nled the annual rax
settlement fot lhese years, the bank pays the lax monthly and prepare the lax senlemenls in the due dates under law no, (91)
Year 2005.

Strmo dutv tax
The bark's stamp duty tax has been iDspcclcd, paid End senled for the baj*s' bmnches lill the end of imposing the low
no,(l I l) for the year 1980 (surnp ta\). Frorn Augu$ l, 2006 the law no. (143) for rhe year 2006 rhar amended by law no.
(ll5) for the year 200E has been applied.

f I.t 2006 till -ll \trrch 20ll: The t&\ inspections llas caried out. and the tax differences rcsulted
lrom the lax inspections have been paid

The rcar from L\nril 20 lJ lill Jl December 2015: The ta)r inspections was caried ou! and resulted in credit balance to
the bank.

The vcrr from I Jenuerv 2016 till 3l Deccmber 20lt: The tax inspection has been carried our in accordance with the
executive instructions issued by tax authority No. 6l for the year 2015, tax senlement templare did nor )ct received, and the
bank pays the stamp duty regularly on a quarter .basis.

I Jan tren 20lg till ll h€r 2021: The ta,\ inspection did not yel caried out the bank pays the stamp
duty regularly on a quarter basis..

6l
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Corporrta I[coma tarii
!9@ =!@l! 

Tax inspection has been completed ard settled,

2.@5: 20!!r Tax inspection has been completed and senleq the dispute has been completed bet*een the bank and tax
authority through disputes committee according to the law No. 179 for the yea. 2016 that has been rcplaced
with law No.l4 for the year 2018 conceming corporate income tax for the yeals from 2005 till 2012, that has
been finalized with signed recorhmendation from minister offinance to finalize the disputes.

2qM9!.{i Tax inspection has been completed and senled and the intemal committee are completed, appeal comminees
for thes€ claims are in place. laken ilto consideration thal agreement request has been presented with the
recommendations to agree the ta-\ inspection for the period from 2005 till 2012

20IA 20lZ: TE\ inspection compleGd. intemal committee p.ocedures have been completed.

2Q!L 2g!.:l: The bank has applied irs tax retum under t&r income law no, (91) Year 2005 and its arnendmenl in the due dstes
and the tax had paid and cunently the inspection under finalization process.

2q2qZgAL: The banks has applied its ta)i relum under tax income law no. (91) Year 2005 and irs amendment in the due dates
and the ta\ had paid and still did not yet la\ inspecred.

13. -S.iruilselt=:sa$

The coronavirus ("COVID-19") pandemic has spread ac.oss various geographies Blobally, causing disruption lo
business and economic activities. COVID-19 has brought about uncenainties in the globaleconomic environment.

HDB is closely monitoring tie situation and has activated its business continuiry plan and other risk management
practices to manage lhe potential business disruption lhat resulted ftom the sp.eading ofCOVID-19 and its impact on the
operalions and financial performance as a result from the uncertainties caused by COVID-I9 and in anticipation ofthe
expected economic slowdowr, HDB is closely monitoring the loan po(folio considering the relevanl impact of virus on
lhe vadous qualilative and quafltitative factors \,lherc determining the significant increase in credit rislq specifically for
the exposures ofthe mostly aflected sectors.
Accordingly, HDB has taken protective actions by building up proper p.ovisions as a mitigation plan for the COVlD.lg
impact on the loafl portfolio as ofend ofMarch 2020. Funher buildup ofprovisions mighr be taken. prccautionary, till
the end ofthe grace p€riod, till actual performanc€ ofthe portfolio starr revealing itself.

l{. Subseouenl Events

In 4/10/2022 the commercial .egister ofthe banl has been updated and pointed out the increase ofthe authorized
capital from ECP 3 Billion to ECP l0 Billion and rhe increase in rhe issued and paid in capiral from EGp
1,5 I t,000.000 to EGP 5,3 I 3,000.000.
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